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NHEB . HoREMNTSAD 1,417,317.22 0.41 738,135.90 0.26
Hith4 Tl 63,156,803.32 18.35 45,413,336.75 16.04
ait 344,103,696.34 100.00 283,135,107.78 100.00

(3) IR IEHIER

HASRMKETRER

EEBl (%)

HAIMKTEI R ER

EEBI (%)

RERHEX 109,896,700.24 31.94 101,448,017.79 35.83
FhERIBX 79,271,672.67 23.04 66,538,454.86 23.50
FHERIhX 84,240,210.10 24.58 69,111,599.75 24.41
Rt 70,695,113.33 20.54 46,037,035.38 16.26
ait 344,103,696.34 100.00 283,135,107.78 100.00
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(4) IR EAER S HIER

IR 20155128318 Ll (%) 20145 12831H EEf5) (%)
BRI RN 327,702,778.13 95.23 260,721,223.79 92.08
EEJEEN 16,400,918.21 4.77 22,413,883.99 7.92
&it 344,103,696.34 100.00 283,135,107.78 100.00
(5) IR B HX D HER
I 2015128318  WHlI(%) 2014FE 128318 Ll (%)
HEErK 216,611,359.74 62.95 165,595,383.77 58.49
BEFHEX 68,031,490.05 19.77 66,105,976.94 23.35
PR EIX 59,460,846.55 17.28 51,433,747.07 18.17
&it 344,103,696.34 100.00 283,135,107.78 100.00

(6) RIMEIFAFIERRAURLERWNT

Ing 2015 128 31H 2014128 31H
FHRM 7,973,268.07 7,960,487.12
KERITIR 1,430,500.00 2,989,500.00
AREREC[]

REBIZEH 22,463.20 2,977,972.39

W BRI SE B TR R T SE RIS ] 2,511.54 1,253.33
HithZ e

FRREM 9,383,816.41 7,973,268.07
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Ing 2015128 31H 2014128 31H
BT R35 R AEBUS NGRS 8,433,800.00 50,000.00
ERNIIRS 292,980.01 250,000.00
B m 45,660.00
e 5,744,605.95

Hfth 14,812,278.00

ait 29,283,663.96 345,660.00

9. KHIIRBURE

=] 201512831 H 2014128 31H
BRERWIRE 154,172.07 152,935.03
ait 154,172.07 152,935.03

(1) ATEERWIREESMERINTUNT .

BB BIR

I

FITHEBRELH) IR

RRIILLAB

pERIFIEAEREESEIRAT = BEERES 400,000.00 | 25.00% 25.00%
RRFWERRESHBIRAS = REBREE 150,000.00 | 33.33% 33.33%
ERARRREEGRAT = REERES 2,000.00 40.00% 40.00%




455 R bffiE

() AITEERIREABTHNBRIUNT -
InH FHRER LR RERD FRFEN
pEKIFIEEREESEIRAT 101,199.76 800.00 0 101,999.76
RRFWERRESHBIRAT 50,783.56 307.09 0 51,090.65
ERARRREEERAT 951.71 129.95 0 1,081.66
ait 152,935.03 1,237.04 154,172.07

EEAETHiERNTE
BRSEIY Sy Hitnmes

B
2015-1-1 1,276,467.15 161,457.02 238,771.95 225,847.76 382,635.08 | 2,285,178.96
RELE 137,417.56 21,731.96 9,934.03 48,097.91 217,181.46
AEFRTEEN /() 63,703.05 63,703.05
RERDER 42,053.77 12,215.61 18,408.93 12,294.64 84,972.95
2015-12-31 1,371,830.94 | 170,973.37 230,297.05 261,651.03 446,338.13 | 2,481,090.52
it
2015-1-1 424 512.71 92,964.34 155,624.11 115,419.24 788,520.40
AEHER 41.931.04 19,088.12 24.326.35 26,817.38 112,162.89
RERR/DET 10,042.43 8,053.00 16,252.14 10,266.33 44.613.90
2015-12-31 456,401.32 103,999.46 163,698.32 131,970.29 856,069.39
RIEEE
2015-1-1 2,444 .43 1.16 408.76 2,854.35
KB
F—
2015-12-31 2,444.43 1.16 408.76 2,854.35
-
2015-1-1 849,515.95 68,492.67 83,147.84 110,421.42 382,226.32 1,493,804.20
2015-12-31 912,985.20 66,973.91 66,598.73 129,679.58 445929.37 | 1,622,166.79




11, BHRIBITER
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g 2015 128 31H 2014128 31H
B R IR T AR 27,200,000.00 32,200,000.00
PSLEIREF 3,380,000.00

ait 30,580,000.00 32,200,000.00

12, [ R E it B AT IR

5= 2015412 831 H 20144128318
15 Py [E) Ll 77 AR TR 6,385,419.38 9,238,069.75
ait 6,385,419.38 9,238,069.75

13. IFRANERE
=] 20154 12831 H 20144128318
B EMBRITIRA 1,100,000.00
BN EABRITIRN 43,841.47 47,783.48
ait 1,143,841.47 47,783.48

14, IRWTFFR

=] 2015 128B31H 2014128 31H
EERTERX 78,447,459.40 41,141,385.24
EHEFER 7,327,008.65 5,672,678.01
GEVIIESZEN 1,355,282.94 393,779.95
HABIFR 234,720.45 64,277.21
ait 87,364,471.44 47,172,120.41
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15, NATFIE

Ing 2015 128 31H 2014128 31H
BEFERFR 108,656.43 79,104.66
CINIYSE=L ik G ALIES 13,148.14 36,178.92
REHR 5,731,118.23

Hih2mErF 2 294.92 38.41

ait 5,853,217.72 115,321.99

16. N{JR%

=] 2015128 31H 2014128 31H

Rz £ RUERS 275,012,760.33 216,635,592.68

&ait 275,012,760.33 216,635,592.68
MNAT £ RARSAFANT

2015 128 31H

ZH8R AIESP

2006/3/27- 2016/1/13-
2015/12/28 2030/12/21

RITART /RS 2.60%-5.90% | 275,012,760.33

275,012,760.33

2014% 128 31H

ZHAR FRXE)

2006/3/27- 2015/1/22—-

o/ — 0
2014/12/8 2024/3/28 2.60%-5.90% | 216,635,592.68

RITARDERES

216,635,592.68
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IG{=| FADRER AR RERD FRRE
thie NERHE M EER 2,000,000.00 3,700,000.00 5,700,000.00
ait 2,000,000.00 3,700,000.00 5,700,000.00

R REMEEXTROBZEWNARTTEASHNEXREN, FMTREERTHD B E270{Z T NLWER
K, EFFHEATEARKEIEVEERUARE1001ZTTHAITIBER .

18, AANIR

Ing FHIRER M KERD FRRE
HRARIR 663.04 22.66 685.70
ait 663.04 22.66 685.70

InE FAIRER AR REFD FRFE
EEBERAR 651,736.56 153,388.89 805,125.45
ERBARRR

ait 651,736.56 153,388.89 805,125.45

T REEREXEEAE, NMTAURREWSIHENTREFFRIODENEZEBRAR, SRTEERR
RIRZTEFARITRBRFRIS0% L RS, TUUARHREN ., 2PEEHE, SMTREINEZEBRAIRIT BT IRIA
TRISIREEFIB AN TIMRLR . RIBLWRARE, MEFNEERRARTED TLUEEAI25%
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20, —RMIREEE

= FADE AR RERD FRE
—ARXBS S 2,400,000.00 2,400,000.00
ait 2,400,000.00 2,400,000.00

T (WATRVER(EREVESSIHEEENNEN UE([2012)205 ) WME, EREESREESNEL L,
WAL — AR NP ER BLARANARTERIRBIRI S XIS R = HAABET IR RN E—RRMIEESNAMET XL E
FEERRINI1.5%, TUDFRM, R EFEBIISF,

QIEEXRRENE, AMTERDEMNEPEN—ESTEN RN ES

21, ROEHE

Ing 2015 & 2014 &
FHRER 2,277,260.22 1,434,475.82
. EFE 1,533,888.85 776,983.98
o REBLEEBRAR 153,388.89 93,308.16

REIEEBRAR
EN—ARXICES
Hith 2,700,000.00 -159,108.58
ROEFE (RitsiR) 957,760.19 2,277,260.22
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h. XEEARHEXRS
1. WFEED
F2015FE12831H, MEEEIEEZTT100.00%HI85 ( 2014FE12831H : 100.00% ), AITE5MEERHITHIEE

SRZEZRNEMBEARIMRERXAHHMBERLEMBERTHIER. F2016F12831HK&2015FE, K
SMBERRERKZS .

RERE EFRE

Ef& 0 0
FRX|8] 0 0
ait 0 0

FI SN 0 3,530.63
FEBERMBEWN 0

KRB 0

&it 0 3,530.63

2. SRREMEERTINRZ

KFIEKREQTZBNRZIIER—RBUFRIES W SEFET. T20156F12831HK2016FE, FIT5EK
ENTINRZRERARRX D RIWIFTEK,

F20155F12831H, KITAEAGEQNTIXZ.
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+. XABFHREIE

1. ER&AE

=] RERE LEFRE
ERRE

FFHERIE 464,035.97 326,741.70
FFHREA 40,229.43 40,158.55
RITERRICE 955,731.52 918,336.73
ait 1,459,996.92 1,285,236.98

2. RAMEE

I RERER EFRER
BRIUR R
EHEREL
EELRNIT
BIERTIRRA
EHES ST 138,173.87 126,967.85
EESHIT 86,691.27 70,593.96

3. BRYR

(1) fEREBRYRIEF

OFF~RERA, KAFZLEBWERAMNEKENEDT
=] RERER EEFERE
RITERICR 3,5661.81

ait 3,561.81
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@FKFERE, HAFRRIAERRNESKENENT .

4= RERE EFERE
IR FELISR 12,000,000.00
ait 12,000,000.00

(2) WEIRYIERY

F20155F12831HKE20145F12831H, AMTAEWMNBET R ESBERQI/MERNINEIIESEFIBRY

4. EBRRIR

F2016F 128310, FTFAEETERFLAFEN, EERANZFIRRFLNEERHFRERFISWTRITHMSINR
BEEMRTEERE,

+—. ERIARREER

1. XCEBERES

FIREENHIRSMERNIE, AMTESEIRPUXLESRNEREASHTON. R BEMRS. &7
FRFFREHEIRAFE, FRTERDKERZT VS W SEAEERFEM. NMTEBZLURITAEHRRNEE
MERMFDNERREEFERET, FRRISEATERURENE. PMTRIEESRTRAREEFTKEARTRIK
EMBFAARTNBER T EERITARRMNGS, RUBKERIERALIENFE, STHNEERRRRET
EHAIXGPREFIZE G FER, FHiBL o RMRINESRFARENNKCFREMAVAITIE R, BLURBIFIS LN,
. AMTEHIRNEZS/MMIEELOE . ERNKE. HHXE. RAHEXLRRZIRIERR

2. EBRNXKE

ATHIENERXLZEZEFHZZNFNEANEAER T EERTHRIENBEERRONG . EENEE
TUSEIRNEEENG, FEEERWERXRREZZESE. SMTERANEROBRK~EORE, TEXRET
FRPSRIRITRIN. FREWERIR. FMENRIR. KRS RERARENEHS . EMENEER. DR EMEFEX
SHERETE. RIMNEHRTAENFLERESFERAREEFEGHEXNKE. STERRBERSRMBAIAIMBITFRAR
BXEERES|, S TUSEeET T ERTFRAR.




W55 HRZRMTIE

20165 E, AMTEANRERNERIRBERREEKR
G

(1) SN BE EERAEHEER

DINBAREAREE., BRI L2FEARINEWLEIT
X, BMERTERATRRIAMEHBR. EARERRE
5zl E. IBARBREREZ. NKERRZNS 1T
UIRAREREFS,000H T EEWEARIRE S,
MABERENE, ENARRIBEREETIENFF
B, ABREERIRE. NICRMREAH, KEZ™. R
KZEEX O R SEHERAH, MLl FSRE,
ReTIEME, WHBEF50005 T ERRERE
W7 RMEK, RITREREUBSHREERT. ™8R
REBWLEBMREE, JLMIFFRREHNEE.
HEMBEEMRNRS . FE. HiYX. #it. L
ETE. BRMBEBFWR, HFEEEAEF. TH. &2
ERMFR, BEHARGBIGEHE,

QIMEERI-REERE . ARERFI2014FRZI
RN DEFREICE, WRERIAEREER
BADITHTEN . RAXNBITEANL D EBRHT
i, XARHTEARNE D EFENE. EIRERF
WRNE D RELMRDTT, TREMNEEREN. MR
BRIt EEHREEEFEINESE, ECM20065 5%
hEYBHERERRE, BRESER. BEGTAIMER
BR, MEMEIARE. R, BAEERITHEFSTUX
[ESHRAFIEN, WENEMETKILESHER
HATE R AR .

QMR RRIBRERE, MMEFMBUEBRNY. THIBR
PMMFETEEEMBEEMEEERNENERE, FF
RETEARNEEEBRERZELF. £CM20065
N WKL TN M EIR “PPPE RN T AWK, RIE
TR F R AR A R EE R EZ WS IRAFRE.
ZABmUDITRARERER, RIERERIBEKZIR
5o

@hnREMEERR. AEREERMISEMR, 2015
FEFJBEITTRERINRE . BEET. RKZBEF
—RIFRERBUAE B W SHIE R EFRIERIE,

BT ARA-HEEILERNEMNRERE. SIET
BEARWHNBFWLEMBRERES], #—SHBERE
23R, RUEIHRIE.

(2) ERANKERYITE
ORIETFRFIERFR

ATETRESHEN( TS LSS ) EEENR
2., ZESRUSEADHUTAENTNI~REFH : £
B OKIE ORF. TJEEMIRK, HPOERRE. TJEE
FHRKZERIEABIAE A

1S ER
KFAo

OE® : BRABEBETER, REEBEBMEELEN

OXiE . REGBRABMBRNEERRAR, BEFE
— LA REIHEIR T EAF MR R .

O : BRARERBENDLIMPBREOE, TEKEH
EEEWRATEERRERTARAR, BEHRITERE,
e RERIEM —ERK .



OTE . ERALEZRAEERALRE, BIEHRITIE
R, BEEBEMRBRARK

ORK : LRI B T RERIEIBE — I B BRERER
Zha, ARIMALEEE, sREWERDES .

ATUNKEAEMIFERTRE, PEDERBROE
X ERTFEREZERANITERESHNR. 5%
SEEEEESEMER, TREXEVSHER. EUS
RE. TUMKESURKATEESEEKFETIX
b 7K SFRISZIG o

@FEFERITEEHTIE

KITRIFEAZBIFR, FSEIREETITFREE B MBZENL
SMBITFRREERSNERNRRE, RETXLERS
BHRERIFERARERTNRN, RIFFTHAIRNME
UBRREHF K. MMTBTEESRITENEHEXEEAN
MNEFNRE—ZEEED,

(3) SN P PRET = FIFNEFR IR

KT EBTRAIRYE B X TIREE RS E
B, HARRENRSZWFNERA, LURTIMIbERX
. AMTEEUBANARMEEAR, IENEIAER
MEAZEFRITEEREEE, MWT WDV EFTRE
ZFRBRARE. ATEBREE LRNXIEKFINR, 7
EHBENEERERER . WEUE-FFPHIRERES
HE—LHDARAFMRIMUSHE—1 @M, HFEESX
MBREWSXZ MR ZHERINIEIREETERH. [
i, XFREVERNERISRBHTEREE, X7
EMRTTRORRERBEFAELS TEERAXREE
e, BENNBMEEEREESESNENNERD
X ERXRRERITER, BT, KEHREHRYIUAR
RSERTEATEEEAXKRNSN . EtERIE
IR ERNXRERE/RSI AT -

WSS EMNE
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2015 FFREIR

OHEE IR

RTHET —RIERXEERNBERMER, RHE
EXAN, BEKEXNERISERERARBTER
Y. AT BN ERERY T RZESER X
EREESIE T REES, Al RRRPYITMES
R BERMEZINFEB LR, PIAIWER. B
e LibERR. NEIEE. BE. FRURNMR
Fo MRMERIERZ IMYE b2 /& 7 A9 R
Y, HERMITEASHERRE. BEBRT, Kz
At TEAGREMEAXENESIFHIES SR N TR
TES%, fF. BERMEMEREREIEER.

QIFEEREIE

ERAXFKENTIEZENEHRREFEBREMTNR
£, MSRERFFLERIEME T ATREENERIE, BD
MMIBEEPLEEITENE=ZAITRNSIHA N
T, ATEBERFERBNEANKE. £—LBRT,
AT2WERIES LU IR AU TR S5 AT A IE RIS X
9. RIEESAKIEZFIERBRENIRAESRN—E
B R, EtEREAEBRTEFPRERKF. &
WRXFEBRTEARICE. RAMEGEHIES. A17TH
lRHBEEBXR ST N BARERNEAEES
Mo 2AM, BTRASHERRENETIRTERRZ
DRFHENERFR, NMILFEAZNZEEEFEHEX
REMBETEHRMEBNEREXKESSH. AT
KPERAENERXEBESTREBPEREAE, &7
SRR BRI R T i

(4) B{ER EEETHRBER

FRBFRERDPIIRWBEESZURTREDEN
EittaE. XMoo XEMBEERRETHHIEN. 7@2)+
NRUBERESFE(RUSITENSE22S ) hAYERE
ZEMIERE. ATHBERAEZZN T RIS ME KA




W55 HRZRMTIE

TRRFHTEE, S, WEBKRER, FRTUEMRE., HeHRMEMEANKT, BIUHERIREBEES
IR

7
RELE

IHMEERERKMBEN . IHMENREE S RATHERRRAY R Bt o T E AR o] Bl

|, BEVEEE . ORMEIAEXREEFREMENEFHES ; QCEREBERKRZINREK, BLzATIRE

NHEER . ZWHKRFITEAFITIFE.

(5) AEBIRERREMERERERNEXGEANKRETE-RGERR, SXEAKKEHONERMNT !

Ing 2015128 31H 2014128 31H
FR PRI TER 13,846,682.48 14,230,940.25
BN 9,831,658.01 4,512,163.43
DasMEtEBETMIT AN LIRS ERIE 116,000.00

INREEREF 15,258,963.32 8,033,827.50
FERE 6,153,000.00 7,239,547.90
RIEFRFIERR 344,103,696.34 283,135,107.78
JRHES/RE

FEEIERA 29,299,844.96 345,660.00
Sz SR T & f 8 72 39,601.12 8,931.00
Hith g 671,798.77 736,206.69
it 419,321,245.00 318,242,384.55
RN O B4

FFHERIE 464,035.97 326,741.70
FFHREA 40,229.43 40,158.55
RITERICR 965,731.52 918,336.73
OB A TSR R

RNERREAFIRE

FIMSAXLET O /Nt 1,459,996.92 1,285,236.98
ERMNKEHROE1T 420,781,241.92 319,680,556.56

EXRDHFIRT F2016512H31HR20145F128310, NMTERNBR THERNERE, BIARZEEAMRFR
PR st At E BB RIBHRERNRREE. WTERFRERRE, LAKNRREE TR~ RERERBNREE
BENKERGITEEE,
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(6) fERUEIRE

RIS B @ SRERRIITAT

FRRER FHIRE
S RIBERFIR R L RE 8,766,381.13 354,591.00
&ait 8,766,381.13 354,591.00
AR B IKEME 8,766,381.13 354,591.00

OB FRBEBFIAR R £ R EREIEIRE

2015% 128 31H FEEEIERR

TRUMES 8,726,780.01 8,726,780.01
BEREFUES 39,601.12 39,601.12
ait 8,726,780.01 39,601.12 8,766,381.13

FEEEIERR
TRUMES 345,660.00 345,660.00
BEREFUES 8,931.00 8,931.00
ait 345,660.00 8,931.00 354,591.00

@EZE20155F12831H, LERENEINMERE.
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(7) EREFERANKERENERE

RIERMERRIMIE b2 B~

U R R HAG TR
20155%12H31H
I SRR TR 13,846,682.48 13,846,682.48
FRUE 9,831,658.01 9,831,658.01
FERE 6,153,000.00 6,153,000.00
INREERE™ 15,258,963.32 15,258,963.32
IV E/NES g5 39,601.12 39,601.12
Hitt RS~
ait 13,846,682.48 | 31,283,222.45 45,129,904.93

BT R EE R4

2014%12831H

RN

I SR TR 14,230,940.25 14,230,940.25
S EIN 4,512,163.43 4,512,163.43
FERe 7,239,547.90 7,239,547.90
INRESRE 8,033,827.50 8,033,827.50
Oz USRI EE R 55 8,931.00 8,931.00
Hitb £ /5~
ait 14,230,940.25 | 19,794,469.83 34,025,410.08
3. HizKXEE

miaME2ERHZNE (R, LR REMSNERNE ) AR ZDMERITRATIRIINLS RERKAIN

X

b2, AMTEIRRIHHNEEZSINMICETNFERNCENG, ZXSZHYSRIRMAERE .



ICENERIBINCRINCHITETELY, HFILRRE
AR ZHEHRITERREIRENNIG, RITLLA
RHAEKANT, EFRAGHUARTAE, HR
FENETNBET. ATHCENKFEEEFETETT.
20155 E, AKX ETEES.02%(2014FEE B
0.36% ).

RTEBEIINCHMO. ICEREMDT. BREID
e ERDMAEFESETE. oCENE. EREMESR
o, TR, RECEXE, FRIECERZTKE
BXINCH ORI TR EE.

4. FEERE

MANENIRZIE TR ERERESD, BRERINLUGE

ARG TR B S LAN XS B 18 K 83 (T 2 BB R S5 RIX
b, RENMEX DT BEIER T IEBITEEENAL. FRA
FIXSURTERBAERMRRASHER. RES
REARAMEREISIR, £1TE2016FIIXIR, B
FEUTE

REN L) mENEEER
1 37% 675%
2 39% 550%
3 34% 605%
4 51% 579%
5 62% 290%
6 48% 165%
7 52% 163%
8 51% 185%
9 72% 200%
10 59% 199%
11 55% 212%
12 49% 248%
HEEK TMEF25% TEF100%
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(1) WENEX S EERAISRES

—ENEHETRNMERAR ; _RIESREXRES
ZRAUENBEFNME ; —ZMBXDITRE (B
BHAEERE ; NIRMIFRIMENSMEL R ; ARET
TREBHH_RRMEESAER ; NERMEMHR
RITHERNES BRI .

(2) EhmimahtE KSR E =

EREFRNEFTHERE, 55120 MEFRRRHIE
WK, REFTREKX, HEEP; _BEABEMLEFR
%, IREFARS, JRENFCERE ; Z2&F
EdhRff, RTERGE—ENEE, ENEARESH
HERK.

5. BRIFX b

BIEXE 2IERATENERIRNAERESR. RILME
BRERS, URIMNBEHMEMRKIING . NTHEH
Ay EZRIEX P RIEAEBERTE. SMERERIE. B, 7~
RIS ENLAR AT REFREEES.

FIRBRIEXEHREER, ERTHEHRENEE
ERYEIRSCHE, REURIMEXIRA. AR IEXRIIA
BIEH RAFAHNIRSNEBREWESEED X, &R
522 37 38R AR I B 2K §8 X, B2 5 A7 e U K R AR AE XU B AR K 25
EEEARR ; BUINEXREE, MEEFISESMS
HREER ; Bt BEESBHE VSEE WX .
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o
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Basic Information about ADBC

Founded in 1994, Agricultural Development Bank of China is the
only agricultural policy oriented bank under the direct leadership
of the State Council in China and is mainly responsible for raising
funds based on State credit, undertaking agricultural policy
financial businesses, appropriating fiscal funds for supporting
agriculture as an agent and serving agriculture and rural economic
development according to laws, regulations, guidelines and
policies of the State. At present, under the nationwide service
network, there are a total of 31 provincial-level branches, more
than 300 second-level branches and over 1,600 county-level
sub-branches, with a staff size of more than 50,000.

Legal Chinese name: RER IR RRIT (KREIT)

Legal English name: AGRICULTURAL DEVELOPMENT BANK OF
CHINA (ADBC)

Legal representative: Xie Xuezhi

Office address: A2 Yuetanbeijie Street, Xicheng District, Beijing
Post code: 100045

Tel: 010 6808 1534

Fax: 010 6808 1810

Website: www.adbc.com.cn
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Value System

Corporate vision: Building itself into a first-class modern agricultural policy bank
Corporate mission: ADBC, a bank committed to building a new countryside
Core philosophy: Sincere service, effective development, people foremost and
achieving harmony

Corporate spirit: Due diligence, practice, innovation and self-improvement
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Overall Development Strategies

In 2015, Agricultural Development Bank of China established
six overall development strategies.

“I”: Took development as its first priority.

“II”: Was determined to accomplish “two strict requirements”,

i.e. strengthened Party self-discipline and intensified behavior

governance according to laws.

“I": Stuck to the “three-in-one” function positioning by
executing the state will, serving the needs from agriculture,

farmers and rural areas and following the banking law.

“IV”: Continuously expanded four ways to turn ADBC into a
modern bank, i.e. improved system and mechanism through
reform, stimulated power and vitality through innovation,
enhanced and led support through technology and provided

support and guarantee through talent.

“V”: Full commitment to serve five areas, namely making all
efforts to serve national food security, serve priority poverty
alleviation, serve agricultural modernization, serve integrated
development of urban and rural areas and serve national major

strategies.

“VI”: Worked hard to attain six goals in the modernization drive,
i.e. modernization of governance structure, operating model,

product service, control mechanism, technical support and

organization system.




Financial Highlights

U] Financial Highlights (unit: RMB100 million)

Item 2014 2015
Total assets 31,420.31 41,831.32
Outstanding loans 28,313.51 34,410.37
Total liabilities 30,687.35 40,844.96
Borrowings from PBOC 3,220.00 3,058.00
Bonds issued 21,188.56 27,467.36
Owner’s equity 732.97 986.36
Paid-in capital 200.00 570.00
Book profit 140.79 207.84
Pre-provision profit 441.60 352.51
Income tax expenses 63.09 54.45
Net profit 77.70 153.39
Return on assets (%) 1.53 0.96
Return on owner’s equity (%) 64.36 40.88

Note: 1. Both return on assets and return on owner’s equity were calculated based on pre-provision profit.

2. No provisions were deducted in the amount of balance of loans.

3. Relevant data for 2014 were adjusted according to the auditing results of Ruihua Certified Public Accountants (“Ruihua”).

4. Data of ADBC for 2015 was presented on a consolidated basis by including the operating results of China Agriculture Industry

Development Fund Co., Ltd.



Financial Highlights

(1 Business Data

Outstanding Loans (Unit: RMB100 million)
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Message from the Chairman

Chairman: Mr. Xie Xuezhi

The year 2015 witnessed major breakthroughs made by ADBC
in reform and development. The Party Central Committee
and the State Council made top-level design and institutional
arrangement for ADBC’s reform and development, and ADBC’s
external reform was formally commenced. The Party Committee
of the Head Office conscientiously summed up ADBC’s
explorations and developments in the past two decades: the
bank has unswervingly grasped the operation direction of policy
banks, took development as the first priority; strengthened
two basic guarantees, i.e. strengthened Party self-discipline
and intensified behavior governance according to laws; stuck
to the “three-in-one” function positioning by executing the
state will, serving the needs from agriculture, farmers and
rural areas and following the banking law; expanded four
ways led by reform, innovation, technology and talent; made
all efforts to serve five areas, including national food security,
priority poverty alleviation, agricultural modernization, integrated
development of urban and rural areas and national major
strategies; achieved balanced promotion of modernizing
governance structure, operating model, product service, control
mechanism, technological support and organization system;
and clearly defined the overall strategies for ADBC’s reform
and development.

ADBC proactively improved its stance and made all efforts
to serve the national strategies. Focusing on the strategic
layout of “four comprehensives” and characteristics of new
normal of economic development and new stage of agricultural
development, ADBC took the initiative to implement the State’s
major decisions to stabilize growth, adjust structure and benefit
people’s livelihood, vigorously developed blue ocean business,
actively promoted financial service innovation, gave full play
to counter-cyclical economic regulation, increased lending
and promoted efficient resource allocation to support weak
aspects of the development of “agriculture, farmers and rural
areas”. At the end of the year, outstanding loans amounted to
RMB3,441.04 billion, representing an increase of RMB609.67
billion from the end of preceding year and a year-on-year
increase of RMB281.02 billion or 21.53%. During the year,
net input by the bank in “agriculture, farmers and rural areas”
reached RMB780.34 billion, 2.4 times of the reading in 2014,
scaling a record high and sending the total assets of the whole
bank into a new stage of RMB4 trillion.

3,441.04

At the end of the year, outstanding loans amounted to
RMB3,441.04 billion

/80.34

During the year, net input by the bank in “agriculture, farmers
and rural areas” reached RMB780.34 billion




ADBC took concrete steps to strengthen business
management and improved sustained development
capability. ADBC expanded financing channels, organized
deposits, enhanced credit management, tightly controlled
risks and continuously improved resource allocation to
improve operating efficiency. Bonds issued in the year came
to RMB864.97 billion, and at the end of the year, bond balance
was RMB2,746.74 billion and deposit balance was RMB937.5
billion. In the context of shrinking interest margin, ADBC
continuously offered preferential interest rate to agriculture
and achieved pre-provision profit of RMB35.14 billion by such
internal control methods as cost reduction and control. The
year-end non-performing loan ratio remained at a low level of
0.83%.

ADBC conscientiously fulfilled “two responsibilities” and
made steady headway in strengthening Party self-discipline
and behavior governance. In step with the Party Central
Committee, the Party Committee of the Head Office intensified
core leading role of the Party Committee, performed subject’s
responsibilities in a conscientious manner, gave priority to
the Party building and held on to the work, in order to ensure
the Party’s guidelines and policies would be implemented
across ADBC. ADBC earnestly launched “Three Stricts and
Three Honests” the educational campaign and issued guiding
opinions on strengthening Party self-discipline and behavior
governance, verified and sorted out accumulative problems and
strictly investigated the liabilities and intensified assessment
on the performance of subject’s responsibilities. In addition,
ADBC strictly implemented the supervision responsibility system
of discipline inspection commission to have discipline and
accountability penetrate into all aspects of the Bank’s work
and the whole business process.

With a panoramic view of mountains and rivers, we have
already made a well-thought-out plan for our cause. The
concerted efforts and hard work of all the bank staff over the
past year contributed to fruitful results of ADBC’s reform and
development, improved ADBC’s spiritual quality of unity of
knowledge and action, demonstrated ADBC’s image to support
agriculture and serve the motherland as a large bank and
turned ADBC into a real “pillar of a great power” that the Party,
the country and people can trust and rely on. | hereby take this
opportunity to extend highest homage to all of the friends who
have showed concern for and given support to ADBC’s reform
and development.
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864.97

Bonds issued in the year came to RMB864.97 billion

2,746.74

At the end of the year, bond balance was RMB2,746.74 billion

In 2016, we will rally closely around the CPC Central Committee
with Comrade Xi Jinping as the General Secretary, earnestly
implement the spirits of the 18th National Party Congress
and the third, fourth and fifth plenary sessions of the 18th
CPC Central Committee, establish the concept of innovative,
coordinated, green, open and shared development according
to the decision and deployment of the State Council, initiatively
improve the stance in high spirits and in a tight working
manner, follow the State’s will to effectively step up support
to structural reform in the supply for “agriculture, farmers and
rural areas” and balance the promotion of ADBC’s reform
and development and modernization drive, in an effort to
make a bigger contribution to achieving a great victory in the
decisive stage of building a moderately prosperous society in
an all-round way.




Message from the President

President: Mr. Zhu Shumin

In 2015, the bank achieved leap-forward development. All of us
adhered to the spirits of the Speeches of General Secretary Xi
Jinping, striving to promote service development, intensifying
reform, enhancing management, preventing and controlling
risks and managing the team (“five-in-one principle”), seized
big opportunities of the State’s emphasis on playing the role
of policy banks, implementation of ADBC’s comprehensive
reform scheme, “Three Stricts and Three Honests” educational
campaign and special visits by the central leading team, made
all efforts to serve the State’s decisions to stabilize growth
and develop “agriculture, farmers and rural areas”, sped up
ADBC’s reform and modernization drive, strengthened Party
self-discipline and behavior governance according to laws
in an all-round way and formed intimate integration of the
Party building and business development. All these efforts by
ADBC translated into ADBC’s remarkable results in supporting
agricultural development and commendable operating results.

ADBC made all efforts to serve purchase and reserve
of grain, cotton and edible oil to underpin economic
development and social stability. ADBC took support
of purchase and reserve of grain, cotton and edible oil as
its top business priority. ADBC made all efforts to serve
purchase and reserve of grain, cotton and edible oil; serve
special reserve and regulation of sugar, meat, fertilizers and
other materials; serve transfer and scale operation of rural
land, well-facilitated farmland construction, seed project and
extension of agricultural technology.

ADBC took the initiative to support priority poverty
alleviation to enhance weak aspects in completing the
building of a moderately prosperous society in an all-round
way. ADBC set up priority poverty alleviation project leading
group, took the lead to organize Poverty Alleviation Finance
Department and launched loans for poverty alleviation by
relocation; by the end of the year, ADBC examined and
approved 491 loan projects, which helped relocate 5,770,000
people, 62% of whom were impoverished people in profile.
ADBC explored multiple ways to alleviate poverty including



alleviating poverty through photovoltaic industry, tourism and
distinctive industries, and worked together with the State
Council Leading Group Office of Poverty Alleviation and
Development to promote building of policy-based financial
poverty-aid experimental demonstration areas.

ADBC gave strong support to key water conservancy
project construction and strengthened public goods
supply. ADBC also set up special service agencies, carried out
a package of preferential policies and used fund released for
targeted RRR cuts as special bridge loan to support key water
conservancy projects. ADBC extended the period of medium
and long term loans for water conservancy projects and used
them in combination with bridge loans, and the loans issued
in the year amounted to RMB150.26 billion, up by 1.3 times.

ADBC worked innovatively to support new urbanization
and promote coordinated development of urban and rural
areas. ADBC established overall urbanization support mode
and lent strong support to renovation of farmer-involved shack
settlements, construction of concentrated housing projects for
farmers and rural living environment building by government’s
purchasing service, and the loans issued amounted to
RMB409.2 billion, up by 55%. ADBC energetically supported
rural road network construction, and the loans issued amounted
to RMB79.19 billion, up by 103%, in particular, loans for central
and western areas accounted for 66%. Loans cumulatively
issued for agriculture and rural infrastructure construction
came to RMB566.33 billion, up by 68.9% year on year, and
the balance came in at RMB1,334.58 billion.

ADBC stepped up promotion of funds for key construction
projects to add impetus to economic development. ADBC
made all-out efforts to promote setup of fund companies,
system establishment, project docking and investment
assessment; expanded support for key water conservancy
projects, poverty alleviation by relocation, renovation of shack
settlements; and benefited 4,338 projects, which could result

3-5 folds of social investment.

ADBC promoted the implementation of reform scheme
and achieved phased results. ADBC balanced promotion
of internal reform and modernization drive, further clarified
ADBC’s duty positioning, priorities in duty performance,
goals in modernization drive and implementation approaches,
formulated six overall development strategies and answered key

questions about ADBC including “what it is”, “what it does”,

“where it moves on” and “how it moves on”.
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79.19

Energetically supported rural road network construction and
issued the loans of RMB79.19 billion

566.33

Loans cumulatively issued for agriculture and rural infrastructure
construction came to RMB566.33 billion

Over the past year, the strong leadership of the CPC
Central Committee and the State Council, together with the
energetic support from relevant departments, local parties
and governments and customers showed the way, added
momentum and created environment for our performance of
due diligence. The hard-earned results and valuable experience
over the past year depended heavily on the whole bank’s
unremitting efforts against the hardship! Practice has proved
that leaders at all levels are a strong leading group that is loyal
to the Party, faces up to its responsibilities and is trustworthy,
and all staff of the Bank is an adorable professional team which
dares to fight and can win a hard battle.

2016 marks the first year of the 13th five-year plan as well
as a crucial year for ADBC’s reform. With the commitment
to prioritizing agriculture-related fields and development, the
bank will, according to the requirement for stabilizing growth,
adjusting structure and benefiting people’s livelihood, make all
efforts to serve national food security, serve poverty alleviation,
serve agricultural modernization, serve integrated development
of urban and rural areas and serve national major strategies,
further give play to the advantage of the policy bank, improve
the stance, face any difficulties, assume responsibilities,
do solid work, and accomplish tasks related to reform and
development, thus making a greater contribution to finishing
the establishment of a moderately prosperous society in an
all-round way!




Supervisory Board

The Supervisory Board of ADBC is designated by the State
Council to conduct supervision over the quality and added
value of the state-owned assets of ADBC on behalf of the
State.

Chairman of Supervisory Board: Mr. Yu Xuejun




Leaders of the Head Office

>

Xie Xuezhi, Chairman

With a PhD degree, he began career in July 1976. He was appointed as assistant president of
Dongbei University of Finance & Economics in June 1994, deputy director general of Department
of Personnel and Education of the Ministry of Finance in April 1996, director general of
Department of Tax Regime and Rules of the Ministry of Finance in July 1998, director general of
Department of Taxation of the Ministry of Finance in June 2000, vice chairman of the People’s
Government of Tibet Autonomous Region in September 2002, vice president of National Council
for Social Security Fund in October 2004, deputy administrator of State Administration of Taxation
in April 2007 and chairman of ADBC in March 2015.

>

Zhu Shumin, Vice Chairman and President

With a MBA’s degree, he began career in December 1976. He was appointed as manager of
Suzhou Branch, Jiangsu of Bank of China in May 2000, deputy general manager of Jiangsu
Branch and manager of Suzhou Branch of Bank of China in November 2000, general manager
of Jiangsu Branch of Bank of China in July 2003, general manager of Personal Banking of Bank
of China in May 2009, vice president of Bank of China in June 2010 and vice chairman and
president of ADBC in March 2015.

>

Bao Jian’an, Vice President

With a master’s degree in economics, he began career in June 1976. He was appointed as
assistant general manager of Jiangxi Branch of Agricultural Development Bank of China in August
1998, deputy general manager of Jiangxi Branch of Agricultural Development Bank of China in
February 2000, general manager of Jiangxi Branch of Agricultural Development Bank of China in
August 2003, and vice president of Agricultural Development Bank of China in December 2009.




Leaders of the Head Office

>

Chen Jianying, Vice President, Disciplinary Secretary

With a master’s degree in economics, he began career in January 1982. He was appointed as
director of the Credit Bureau of Forestry and Environmental Protection and the Third Accreditation
Bureau of China Development Bank in August 1995; general manager of Urumgi Branch of
China Development Bank (Director General ranking) in December 1999; general manager of
Xinjiang Uygur Autonomous Region Branch of China Development Bank in May 2003; general
manager of Credit Management Bureau, general manager of the General Office, general manager
of Personnel Bureau and general manager of Planning of China Development Bank since May
2004; and vice president and disciplinary secretary of Agricultural Development Bank of China
in December 2011.

>

Yao Ruikun, Vice President

With a MBA’s degree, he began career in August 1975. He was appointed as deputy director
of Financial and Accounting Department of the State Bureau of Grain Reserve in October
1992, director of Finance Department of the State Bureau of Grain Reserve in July 1993, head
of General Affairs Department of China Grain Reserves Corporation in June 2000, assistant
general manager and head of General Affairs Department of China Grain Reserves Corporation
in February 2001, deputy general manager of China Grain Reserves Corporation in October
2003 (concurrently served as chief accountant from December 2004 to March 2012), and vice
president of Agricultural Development Bank of China in August 2012.

>

Lin Li, Vice President

With a PhD degree in economics, he began career in July 1990. In February 2003, he was
appointed as the secretary of the Board and deputy general manager of the General Office
of China Everbright Group. From March 2005 to December 2008, he served as member of
the Board, secretary of the Board, general manager of the General Office of China Everbright
Group, and during this period, he also served as director of the Office for Restructuring Affairs
of China Everbright Group, director of Executive Director Office of China Everbright Group
Co., Ltd (Hong Kong), chairman of the Supervisory Board of China Everbright Investment and
Assets Management Co., Ltd, Party secretary and chairman the Board of Everbright Property
Company Limited. From December 2008 to January 2014, he served successively as deputy
Party secretary, secretary of Committee for Discipline Inspection, vice president and executive
vice president of China Everbright Bank. In January 2014, he took office as vice president of
Agricultural Development Bank of China.
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>

Yin Jiuyong, Vice President

With a PhD degree, he began career in July 1993. He was appointed as deputy general manager
of the Credit Department |, deputy general manager of the Customer Relations Department | of
Agricultural Development Bank of China since December 2000; general manager of the Customer
Relations Department | of Agricultural Development Bank of China in August 2008; general
manager of Henan Branch of Agricultural Development Bank of China in January 2011; general
manager of General Office of Agricultural Development Bank of China in December 2013; and
vice president of Agricultural Development Bank of China in May 2014.

>

He Xingxiang, Vice President

With a master’s degree in management, he began career in August 1982. He was appointed
as deputy general manager Jilin Branch of Bank of China in March 2003, general manager of
Hainan Branch of Bank of China in September 2004, general manager of Shandong Branch of
Bank of China in April 2008, and vice president of Agricultural Development Bank of China in
October 2014.

>

Zhu Yuanyang, Assistant President

With a master’s degree from the Party School of the Central Committee of CPC, he began
career in July 1977. He was appointed as deputy general manager of the Credit Department
| of Agricultural Development Bank of China in August 1998; general manager of the Credit
Department |, general manager of the Customer Relations Department | of Agricultural
Development Bank of China since December 2000; general manager of Heilongjiang Branch
of Agricultural Development Bank of China in August 2008; general manager of the Customer
Relations Department | of Agricultural Development Bank of China in January 2011; and assistant
president of Agricultural Development Bank of China in September 2014.




Business Scope

Providing loan services for the
reserve, regulation, purchase and
distribution of key agricultural
products such as grain, cotton,
edible oil, sugar, pork and chemical
fertilizer;

Providing loan services in support
of renovation of shack settlements
and construction of concentrated
housing projects for farmers;

Providing loan services in support of
the construction of agricultural and
rural infrastructure projects, water
conservancy projects and circulation

system;
Py
L _¢

> B

Providing loan services in support
of poverty alleviation by relocation,
infrastructures in poor areas,
development of characteristic
industries and special poverty
alleviation projects;

4

Providing loan services in support of
integrated agricultural development
projects, means of production and
agricultural science and technology
projects;

O¥o

Providing loan services in support
of town construction and land
purchase and reserve in counties;

i
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Providing loan services in support
of small agricultural enterprises and
leading industrial enterprises;

Issuance of financial bonds;

«

Trading, acting as an agent to trade
and underwriting bonds;

Organizing or participating in
syndicated loans, bill acceptance
and discounting and other credit
businesses;

’

w

Conducting settlement, foreign
exchange settlement and sale,
and foreign exchange trading for
customers;

Engaging in the investment and
management of fund for key
Construction Projects, the investment
of the agriculture related industry
fund, inter-bank borrowing and
placement, agency collection and
payment, agency insurance, asset
securitization, corporate wealth
management, and corporate
consulting and advisory services;

Absorbing deposits from client
enterprises and public institutions
within the business scope, deposits
in counties other than residential
savings and fiscal deposits;

s

Disbursing fiscal funds for
assisting agriculture on behalf
of the central government and
provincial governments, opening
special accounts for fiscal funds for
assisting agriculture
and disbursing fiscal
agriculture-related @
subsidies on behalf

of governments at n
all levels;

Providing other services approved
by the banking regulatory authority
under the State Council.




Business Overview

U] Financial Results

In 2015, ADBC exceeded the major operation targets with
record-high total profits and over RMB4 trillion total assets,

achieving sound and rapid business development.
over RMB4 trillion total assets

Financial revenue and expenditure

ADBC saw balanced financial revenue and expenditure.
Y In 2015, ADBC realized operating income of RMB62.952

billion, operating expenditure of RMB42.76 billion, and net
operating income of RMB62.952 billion non-operating revenue of RMB592 million. Given the strategy
of offering benefits to farmers and narrowed interest spread,

ADBC achieved an interest return ratio of 100.4%, a book
profit of RMB20.784 billion and a net profit of RMB15.339
Y billion after potential tapping.

operating expenditure of RMB42.76 billion

In 2015, the net interest income came to RMB59.853 billion, the loan (including discount) interest income stood at RMB161.08
billion. The interest income (including income from rediscount) from transactions with financial institutions was RMB11.27 billion.
The bond interest expense was RMB95.87 billion, the deposit interest expense was RMB4.22 billion, interest expense from
transactions with financial institutions was RMB12.44 billion.

ADBC experienced continuous and stable development in its intermediary businesses. It posted revenue from intermediary
business of RMB1.052 billion.

Asset quality and provision for impairment of assets

ADBC maintained stable loan quality. At the end of 2015, ADBC recorded a non-performing loan ratio of 0.83%, a satisfactory level
in the industry. In 2015, the provision coverage ratio for non-performing loans was 328.17%, the provision-to-loan ratio was 2.73%.

Assets and liabilities

ADBC earnestly fulfilled its social responsibility and supported the state’s strategy of ensuring steady growth and adjusting structure
by a variety of means. It saw significant increase in asset size. At the end of the year, the total assets reached RMB4,183.132
billion, up by RMB1,041.101 billion (33.13%) over the beginning of the year. In particular, the loan balance was RMB3,441.037
billion, up by RMB609.686 billion over the beginning of the year.

The liability size grew in line with the asset size, with enhanced financing ability. The total liabilities reached RMB4,084.496
billion, up by RMB1,015.761 billion (33.1%) over the beginning of the year. In particular, the balance of bonds offered stood at
RMB2,746.74 billion, representing an increase of RMB627.88 billion over the beginning of the year; the balance of corporate
deposit was RMB873.645 billion, representing an increase of RMB401.924 billion over the beginning of the year.
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Changes in the owner’s equity

At the end of 2015, the owner’s equity of ADBC was
RMB98.636 billion, up by RMB25.339 billion (34.57%) over
the beginning of the year. The paid-in capital increased from
RMB20 billion at the beginning of the year to RMB57 billion,
indicating constantly enhanced capital strength.

(I)  Credit Business

ADBC actively developed the areas for supporting agriculture,
launched such new businesses as special bridge loans for
water conservancy projects, loans for poverty alleviation by
relocation and fund for key construction projects, formed
diversified modes for supporting agriculture and obviously
enhanced credit support for agriculture. In 2015, ADBC issued
RMB1,689.52 billion loans in total, representing a year-on-year
increase of RMB259.09 billion, effectively playing its role in
strategic support and counter-cyclical adjustment.

1. Making all efforts to serve national food security

Loans for purchases of grain and edible oil

Supporting the purchase and reserve of grain, cotton and
edible oil is our glorious duty and political mission granted by
the central government and the State Council. Moreover, it is
the fundamental of our development. ADBC strictly performed
its function as a policy bank, spared no effort to serve national
food security, maintain the stability of the grain and edible oil
market and protect the interests of farmers, and realized sound
development of the lending business for grain and edible oil. In
2015, ADBC granted a total of RMB573.795 billion loans for
purchases and reserve of grain and edible oil.

Loans for the purchase of cotton

China tops the world in cotton production. It is a textile power
and the largest cotton consumer. Cotton industry plays a
decisive role in agricultural economy. 2014 was the first year
for the cotton industry to face cancellation of the temporary
reserve policy and all-round marketization. ADBC earnestly
carried out the state’s policy of cotton purchase and reserve
and proactively supported enterprises in purchasing cotton
according to market conditions in order to help them realize
industrialization. ADBC issued RMB46.4 billion loans for 2014
cotton purchase in total.
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2. Making all efforts to serve priority poverty alleviation

Regarding priority poverty alleviation as a major political task, ADBC implemented the basic strategy of targeted poverty relief
and took different poverty relief measures for different regions and different people.

In 2015, the Bank launched loans for relocating the poor and such loans experienced rapid development, poverty alleviation by
policy finance started smoothly. Since its launch in August, ADBC examined and approved 491 loan applications for relocating
the poor, which helped relocate 5,770,000 people, including 3,610,000 impoverished people in profile. The year-end loan balance
is RMB80.8 billion.

Case: The project of relocating the poor in three nationally designated poor counties in Yanchuan, Yanchang and

Yichuan, Shaanxi

In October 2015, ADBC granted the loan application (RMB920 million) for the project of relocating the poor in three
nationally designated poor counties in Yanchuan, Yanchang and Yichuan, Shaanxi and issued RMB600 million for the
first phase. This sum of loan will be used to fill in the financing gap in construction of 13 relocation sites in the said
three counties, to relocate 7,314 households and 25,790 people (including 14,466 impoverished people in profile), and
to complete construction of relocation sites and relevant supporting infrastructure facilities such as water, electricity and
gas installations, roads and greening. This project will have a radiating and pulling effect on poverty alleviation in Yan’an.
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Case: Phase | of the project of relocating the poor in Libo County, Guizhou
Libo County was located in yunnan-guizhou-guangxi region, a place worst hit by
stony desertification. The county has 49,600 improvised people. In September
2015, ADBC issued RMB800 million of loans for Phase | of the project of
relocating the poor there — construction of six relocation sites. The project has
supported public and infrastructure facilities and is expected to relocate 2,021
households and 8,365 people. After completion, rural residents who live in
ecologically fragile remote areas will move to towns and industrial parks, which
will also help restore the ecological environment in those remote areas.

8,365

The project has supported public and
infrastructure facilities and is expected
to relocate 2,021 households and
8,365 people.




Business Overview

3. Making all efforts to serve agricultural
modernization

ADBC spared no effort to serve agricultural modernization.
To set up modern agricultural production system, industry
system and operation system and implement the strategy of
increasing grain production through soil conservation and
technology, ADBC focused on supporting construction of
high-standard farmland, adjustment of agricultural planting
structure, land circulation, scale operation, and optimization
of agricultural production structure and regional distribution,
actively supported development of modern seed industry,
promotion of agricultural science and technology, transformation
and upgrading of agricultural product processing industry,
construction of facilities and markets of agricultural product
circulation, etc.

Loans for rural land transfer and scale operation

To promote the development of modern agriculture, the Bank
earnestly implemented the state’s agricultural rural policies,
spared no effort to promote loans for land transfer and scale
operation, and preferentially supported agent construction of
government-invested projects and franchise project financing.
During the year, the Bank granted RMB2.137 billion of loans
for rural land transfer and scale operation.

Loans for leading industrial enterprises

Apart from actively supporting leading industrial enterprises
in grain, cotton and edible oil sectors, ADBC prudently and
steadily supported the leading industrial enterprises in sugar,
silk, hemp, tobacco and nap sectors as well as forestry, fruit,
traditional Chinese medicine, gardening and tea sectors. In
the year, ADBC granted a total of RMB32.828 billion loans for
678 leading industrial enterprises in sectors other than grain,
cotton and edible oil.

Loans for agricultural science and technology projects

ADBC actively supported the field of agricultural science and
technology innovation. To improve the overall agricultural
productivity, it focused on supporting the promotion and
application of agricultural scientific and technologic
achievements in such fields as seed sector, agricultural
machinery and water saving irrigation and provided relevant
credit funds. During the year, ADBC granted a total of
RMB6.818 billion loans for agricultural science and technology
projects, supporting 196 enterprises.

>

Case: Construction project of 87,000 mu of high-standard farmland in Tancheng County, Shandong

To further improve land quality, infrastructure construction such as farmland protection and ecological environment
preservation systems and grain output and quality, ADBC issued to Tancheng Hongye Investment Development Co.,
Ltd. RMB120 million loans (with a term of 12 years) for rural land circulation projects to support field reclamation, soil
improvement, country road maintenance, ditch dredging, pipe laying, etc., involving 87,000 mu of land in Miaoshan Town,
Tancheng County, so as to build a modern high-standard farmland area with “concentrated, continuous and flat fields,
complete supporting facilities, and improved quality and productivity grade of cultivated land, science and technology

service ability and ecological restoration ability”.




Loans for rural infrastructure construction and

comprehensive agricultural development

In 2015, ADBC granted a total of RMB13.81 billion loans for
rural infrastructure construction and comprehensive agricultural
development. It helped increase 8.09 million mu (1mu~0.067ha)
of forest land, 330,000 mu of wet land and 4.98 million mu
of land developed from beaches, and build or rebuild and
expand 100,000 water supply and drainage facilities, making
up the deficiency of some public service facilities. It helped
enhance the role of towns in promoting rural development and
production and improving people’s livelihood and effectively
improved the working and living conditions in rural areas.
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Loans for construction of rural circulation system

In 2015, ADBC granted RMB10.197 billion loans for
construction of rural circulation system. Among the projects
supported by ADBC, 21 were included in the project of
“upgrading and transformation of agricultural product wholesale
market” of the Ministry of Agriculture, 15 were included in
the “Double Hundred Markets Project” of the Ministry of
Commerce, 57 were included in the “Ten Thousand Villages
and Thousands of Townships” Market Project of the Ministry
of Commerce, and 17 were included in the “New Network
Project” of the All China Federation of Supply and Marketing
Cooperatives.

>

Case: Project of Gaobeidian agricultural and sideline product logistics park in Xinfadi, Beijing

Located in Gaobeidian, Hebei, the project is the largest investment project outside Xinfadi, Beijing. Featuring “large market,
large transit volume, large logistics quantity and large storage capacity”, the agricultural and sideline product logistics
park covers an area of 1,549 mu and has an overall floorage of 1,540,000 m? and a total investment of RMB5.46 billion.
The Bank approved a loan of RMB1.9 billion (accounting for 34.8% of the total investment of the project) to support the
construction of this project. After completion, it will help reduce the population in Beijing by 300,000. With more than
8,000 fixed pitches accommodating over 3,400 processing enterprises, it is expected to realize an annual trade volume
of 10 million tonnes and an annual turnover of RMB30 billion, creating 30,000 jobs.
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4. Making all efforts to serve integrated
development of urban and rural areas

The Bank promoted balanced distribution of public resources
and equal exchange of elements between urban and rural
areas to speed up construction of less-developed fields in
rural areas and to promote integrated development of urban
and rural areas. Focuses of support included renovation of
shack settlements, rural road construction, and improvement
of living conditions of countrymen. Efforts were also put on
overall urbanization and construction of concentrated housing
projects for farmers.

Loans for renovation of shack settlements

As at the end of the year, the balance of loans to renovation
of shack settlements was RMB49.814 billion. The Bank
accumulatively granted RMB28.383 billion of loans to renovate
58.62 million m? floorage, newly construct 53.02 million m?
floorage and benefit 390,000 households and 1,360,000
people.

Loans for rural land reclamation

As at the end of the year, the balance of loans to rural land
reclamation was RMB427.271 billion, representing an increase
of RMB43.34 billion or up by 11.12% over the beginning of the
year; the Bank accumulatively granted RMB180.86 billion of
loans to reclaim 795,000 mu land, newly cultivate 1,161,000
mu land, reclaim 888,000 mu land for urban construction and
renovate 7,984 villages, realizing the intensive and economical
utilization of land resources.

Loans for construction of concentrated housing projects
for farmers

As at the end of the year, the balance of loans to construction
of concentrated housing projects for farmers was RMB198.073
billion, representing an increase of RMB9.364 billion or up by
4.96% over the beginning of the year; the Bank accumulatively
granted RMB58.207 billion of loans to newly construct 6,748
concentrated houses for farmers, increase 170 million m? of
houses for farmers and renovate 83,486,000 m? of dilapidated
houses, benefiting 1,881,000 farmers and accelerating the pace
of new countryside building.

>

Case: Taotang-Yuepo concentrated housing project for farmers in Gedian Development Zone, Ezhou, Hubei

ADBC planned to grant RMB1.2 billion of loans to support the construction of this project, with RMB400 million already
issued as at the end of the year. Specifically, Taotang resettlement area has a floorage of 383,000 m? and is expected
to accommodate 2,645 households and 8,464 people; Yuepo resettlement area has a floorage of 403,000 m? and is
expected to accommodate 3,112 households and 9,480 people. Schools, kindergartens, shops, property management
centers and community service centers are also to be built in these resettlement areas to meet the needs of transportation,
access to toilets, water supply, heat supply and drainage, with an aim to establish livable, cultural, vital and healthy new

rural communities.




Loans in support of urban development of counties across the country

As at the end of the year, the balance of loans to urban development of countries was
RMB90.965 billion, representing an increase of RMB34.438 billion or up by 54.22%
over the beginning of the year; ADBC accumulatively granted RMB52.1 billion of
loans to build 5,742 new cultural education facilities and 2,636 new facilities for the
convenience of residents, which greatly improved the living conditions of farmers.

Loans for road building in rural areas

As at the end of the year, ADBC’s balance of loans for rural road network construction
recorded RMB199.7 billion, up RMB39.5 billion over the beginning of this year,
representing an increase of 24.66%. During the year, medium and long-term loans
granted for rural road construction accumulated to RMB79.2 billion, up RMB40.2
billion over 2014, representing an increase of 103%. Insisting on the principle of
benefiting farmers, ADBC granted benchmark or a lower interest rate for 78% of the
loans for rural road construction.
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52.1

ADBC accumulatively granted RMB52.1
billion of loans

199.7

ADBC'’s balance of loans for rural road
construction recorded RMB199.7 billion,
up RMB39.5 billion over the beginning
of this year, representing an increase of
24.66%.

>

Case: Inner Mongolia Rural Road Construction Project

RMB3.7 billion of loans were granted to support the street hardening project in villages of Inner Mongolia Autonomous
Region; the project involves 8,868 villages (accounting for 71.7% villages in the whole region) in 12 league cities and a total
length of 25,931 kilometers. RMB5.34 billion of loans were issued to support the asphalt and cement road construction
in villages of the region; the project involves 4,275 villages in 12 league cities and a total length of 38,216 kilometers.
RMB1.51 billion of loans were granted to support the road network improvement and network road construction project
in poor banner counties; the project involves 38 poor banner counties in connection with incumbent provincial leading
cadres in the autonomous region and a total length of 1,587.2 kilometers. In 2015, RMB9.35 billion of loans were issued

for the three projects.




Business Overview

172

ADBC, by providing special bridge loans,
supported 49 projects among the state’s
172 major water conservancy projects

8.9

RMBS8.9 billion of the loans went to the
backbone project of continuous auxiliary
water-saving transformation for large and
medium-sized irrigation districts

5. Making all efforts to serve national major strategies

In compliance with the national major strategies, ADBC strived to put state policies
into practice, expanded business development space, and preferentially supported
major water conservancy projects, giving full play to its supporting role in laying
a foundation, making up for deficiencies, ensuring adequate supply, promoting
coordination and adding vigor.

Special bridge loans for construction of major water conservancy projects

In 2015, ADBC, by providing special bridge loans, supported 49 projects among
the state’s 172 major water conservancy projects. Specifically, RMB8.9 billion
of the loans went to the backbone project of continuous auxiliary water-saving
transformation for large and medium-sized irrigation districts; RMB4.8 billion went
to Phase | of the east and middle routes of South-to-North Water Transfer Project;
RMB3.8 billion went to the project of leading water from Yangtze to Huaihe River;
RMB2.9 billion went to the project of river pattern control and channel improvement
of the middle and lower reaches of Yangtze River; and RMB1.5 billion went to field
high-efficiency water saving irrigation project.

Case: Backbone project of continuous auxiliary water-saving transformation for large and medium-sized irrigation

districts

As a major national agricultural water-saving project, the project involves a total investment of RMB127.6 billion and is
currently under construction. Aiming at meeting the needs of farmland irrigation and production and living water supply,
the project is of great significance to the state’s food security and rural economic development.

In July 2015 ADBC issued the first special bridge loan (RMB5.4 billion) for construction of major water conservancy
projects; the loan was for continuous auxiliary agricultural water-saving irrigation transformation in Zhanghe River irrigation
district, Jingmen, Hubei. Under the project, 486 pump stations will be built, 5,593 kilometers of auto-control low-voltage
water pipes will be laid, 1,409.4 kilometers of closed conduits will be paved in fields, one set of auto-control system will
be set up and 486 mini weather stations are to be erected in fields. After completion, the project is expected to benefit
4 counties, 39 administrative villages and 1,000,000 urban and rural residents in the city.
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>

Case: Project of leading water from Yangtze to Huaihe River in Anhui

With a total investment of RMB71.7 billion, the project is a large water diversion
project. ADBC issued RMBS3.8 billion of special bridge loan to support the construction
of the project. The project is expected to supply water for a total of 55 districts and
counties in 12 cities in Anhui and 2 cities in Henan, covering an area of 70,600
square kilometers and benefiting 41,320,000 people. After completion, the project is
expected to ensure water supply in areas north of Huaihe River, stop over-pumping
of groundwater, improve aquatic ecological environment in Huaihe River basin and
irrigation conditions of farmlands along the river, help restore the ecological function
of Chaohu Lake water, and increase the water environment capacity of the lake;
under the project, efforts will be made to speed up construction of the second
channel between Chaohu Lake and Yangtze river parallel to the Beijing-Hangzhou
Grand Canal, improve layout of high-grade inland waterways across the nation,
and optimize regional integrated traffic & transport system, all of which are of great
significance to Anhui’s sustainable economic and social development.

71.7

With a total investment of RMB71.7
billion, the project is a large water
diversion project.
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358.9

ADBC'’s balance of loans for water
conservancy projects was RMB358.9
billion, up RMB104.7 billion over end-
2014, representing an increase of 41.2%

Loans for construction of water conservancy projects

As at the end of the year, ADBC’s balance of loans for water conservancy projects
was RMB358.9 billion, up RMB104.7 billion over end-2014, representing an increase
of 41.2%; loans actually granted in 2015 totalled RMB162.5 billion, up RMB89.2 billion
over 2014, representing an increase of 121.69%. In the year, the loans helped solidify
43 unsafe reservoirs, increase 857 million m® of retain water, increase or improve
15,944,000 mu irrigation areas, dredge 6,646 kilometers of riverways and channels,
and ensure the water supply for 21,057,000 people.

>

Case: Comprehensive improvement of the water conservancy project in Jinshanwan river basin, Muping, Shandong
ADBC planned to grant a total of RMB1.8 billion loan for the project, with RMB900 million already granted in September
2015. The loan will be used to (i) desilt and increase the capacity of 10 small reservoirs in Jinshanwan river basin, solidify
3,270 meters of dam, renovate 3,600 meters of spillway and build 2,100 meters of revetment; (ii) desilt five rivers, build
73.39 kilometers of revetment, two rubber dams and two irrigation projects in the river basin; and (iii) remove 9,920,000
m? of dirt from Jinshanwan and build about 8.10 kilometers of ecological embankment. After completion, the project is
expected to increase the water-holding capacity of reservoirs in the river basin, make the reservoirs safer and increase
the damp-proof and flood-proof capacities of riverways. It is also expected to prevent water and soil erosion, increase
the irrigation capacity of rivers, ensure water supply for agricultural production on both sides, and further optimize coastal
ecological environment and inhabitant’s living environment.




BUSINESS OVERVIEW

ANNUAL REPORT
2015 FFREIRE

()  Investment Business

ADBC gave full play to the counter-cyclical regulation of policy-based finance, established ADBC fund for key construction projects
as required by the State Council, made all efforts to promote fund investment and made great progress in intermediary business,

investment banking, asset management and equity investment.

Fund for key construction projects. During the year, the investment projects cover 34 items of five categories including
improvement of people’s livelihood, “agriculture, farmers and rural areas”, urban infrastructure construction, major infrastructure
and transformation and upgrading. The special fund investment, as a new model better supporting strategic financial policies
and supply-side structured reform under the new normal, broke the bottleneck in investment growth and played an important

role in “promoting investment and stabilize development”.

Case: Hongliu-Yiliping local railway

Located in Haixi Prefecture, Qinghai province, Hongliu-Yiliping local railway is a key local railway construction project
of Qinghai with a total investment of RMBS3 billion and an operation length of 126.9 kilometers. The railway will make it
possible to realize rational allocation of regional energy resources, integrated utilization of new energy and coal, combined

development of salt lake resources and coal resources and fine chemical engineering.

Previously, this project went on really slow due to lack of capital fund. In September 2015, ADBC launched RMB700
million of special construction fund as capital fund of this project, which promoted construction investment of RMB980

million and realized an accumulative investment of RMB1.848 billion; a RMB1.8 billion of medium and long-term bank

loan was also granted to ensure the timely completion and operation of the project.
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Intermediary business. During the year, ADBC’s revenue from
intermediary business scored RMB1.052 billion, up by RMB93
million from 2014, maintaining a momentum of stable growth
on the base of reducing charges and cutting profits.

Investment banking. ADBC issued the first phase of Fayuan
credit assets backed securities (worth RMB3.357 billion) in
2015.

Asset management business. In 2015 ADBC launched a total
of seven wealth management products involving RMB1.48
billion and approved eight provincial branches’ application for
opening corporate wealth management business. The Bank
also obtained the qualification for futures margin depository
business and was ready for opening.

Equity Investment business. As of the end of 2015, China
Agricultural Industry Development Fund and Modern Seed
Industry Development Fund accumulatively invested 32
projects, involving an amount of RMB3.7 billion.

International credit rating

(IV) International Business/International

Credit Rating
International business

In 2015, the Bank accumulatively handled 46,559 deals of
international settlement, involving an amount of US$8.931
billion. US$16,980,000 of foreign exchange loans were issued
and 1,778 deals of trade financing were handled, involving an
amount of US$2.995 billion.

As at the end of the year, ADBC had 558 domestic and
overseas correspondent banks, 16 more than early this year,
covering 68 countries and regions worldwide.

Rating agency China’s sovereign rating ADBC rating
2015 Standard & Poor’s Aa3 Aa3
Moody’s AA- AA-




(V) Fund Raising and Management

In 2015, ADBC saw its fundraising capacity increasing notably,
further proved the importance of accumulating funds to support
“agriculture, farmers and rural areas”. As at the end of the year,
ADBC's interest-bearing liabilities totalled RMB4,003.04 billion,
up RMB997.68 billion from early this year and up RMB507.27
billion year on year.

Deposits. As at the end of the year, ADBC’s balance of RMB
deposits totalled RMB936.44 billion, up RMB372.79 billion over
the beginning of the year (representing a growth of 66.14%)
and up RMB257.48 billion year on year.

Financial bonds. As at the end of the year, ADBC granted a
total of RMB4,428.72 billion worth of domestic policy-based
financial bonds and 106 domestic stock bonds (the balance of
which was RMB2,542.8 billion), up RMB434.85 billion from the
beginning of the year.

Fund transactions. In the year, ADBC dealt with 20,100
various fund transactions involving RMB14.07 trillion, up
RMB4.22 trillion year on year or 43%.

Interest rate pricing. Differential pricing for interest rates of
loans was expanded. Benchmark interest rate was granted
to loans for purchases, sales and storage of grain, cotton
and edible oil. A lowered interest rate was granted to national
strategy-based loans intended for major water conservancy
construction, relocating the poor, renovation of shack
settlements, rural road network building and improvement of
living conditions of countrymen. In 2015 ADBC accumulatively
granted RMB131.1 billion of such loans, representing a
weighted decrease of 16%. A higher interest rate was imposed
on other policy-based loans and self-operated loans based on
the degree of risk.

(Vl) Risk Management

ADBC actively responded to the grim situation of NPL
prevention and control, strengthened its management on
credit asset quality, optimized NPL management mechanism
and refined loan-risk monitoring and early warning, making
its NPL ratio remain at a relatively low level compared to
peers. It kept improving its guarantee management works by
reinforcing loan guarantee management and management on
valuation of collaterals, enhancing the qualification, evaluation
and exit of cooperation between financing guarantee institutions
and loan-guarantee evaluation intermediary organizations and
refining analysis of loan guarantees. It strengthened basic
management, revised administrative measures, operational
process and review guidelines for principal business of risk
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management, and kept on promoting the institutionalization,
standardization and routinization of risk management.

At the end of 2015, the NPL ratio was 0.83%, remaining at a
relatively low level compared to peers.

Credit risk

Focusing on business development strategies, ADBC continued
to strengthen the basic work of credit risk management. In
light of the internal and external environment changes and risk
characteristics of asset structure, the Bank put extra effort in
client rating and credit extension, put emphasis on examining
authenticity of basic information of clients and controlled credit
risks from the source and total volume; promoted standardized
examination, strengthened supervision and management on
extending loans to control risks; strengthened management
on credit asset quality, and strictly executed measures for
classification of loan risks, examined client’ risk, authenticity
of loan quality, reinforced the quality of assets; strengthened
loan-risk monitoring analysis and early warning, and integrated
multiple risk signals for clients. It enhanced supervision over key
banks, VIP and key industries to effectively predict potential
risks and improve the perspectiveness and proactivity of risk
management.

Market risk

In respect of interest-rate risk management, facing competitive
challenge brought by interest rate liberalization, ADBC actively
explored ways to improve the internal interest-rate pricing
management mechanism, to further enhance its risk pricing
and comprehensive pricing ability.

In respect of exchange-rate risk management, ADBC paid
close attention to changes in financial markets at home and
abroad. In light of its own business development situation,
ADBC exercised strict control over foreign exchange open
positions, and properly used price leverage and other measures
to continuously adjust and optimize the amount and structure
of foreign exchange assets and liabilities to strictly prevent and
control exchange rate risks.

In respect of liquidity risk management, ADBC further improved
the multi-channel structure of sources of funding to collect
money from different ways, which improved the stability of
fund position. It actively participated in monetary market deals
and took effective measures to strictly control liquidity risks. Its
liquidity and assets & liabilities adjustment functions played an
effective role in ensuring fund safety.
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Compliance risk

ADBC actively promoted the building of compliance culture,
further improved management system of compliance risk,
strengthened the identification and management of compliance
risk, intensified compliance inspection and review of system
compliance, practically exerted the influential role of compliance
inspection in promoting the building of compliance and
compliance management, and enhanced the conscientiousness
and standardization of rules and regulations. ADBC
strengthened supervision on internal and external inspection
and rectification and promoted compliance management
to achieve tangible results, which effectively improved the
management of internal control compliance.

Internal control management

ADBC proactively carried out various internal audits. It
conducted internal control evaluation for 31 provincial-level
branches for the first time, giving ratings on internal control
of all branches under it and revealed internal control failures
in an all-round manner. It conducted special inspections
on strengthening of internal management and control and
curbing of the business operations in violation of regulations
and illegal and criminal activities (one strengthening and two
containments), auditing of implementation of basic accounting
systems, auditing of financing guarantee institutions and
guaranteed loans, auditing of relevant credit management
problems found in national food inspection, auditing of new
NPLs, and auditing of final financial reports.

(VIl) Information Construction

ADBC pushed forward various IT related works, with the goal of
“perfect mechanism, safe operation, quality service, innovation
driving”.

Strengthened prevention and control of IT risks. ADBC
spared no efforts in maintaining integrated business system,
etc., improved monitoring mechanisms of important business
systems, established and improved maintenance management
system, effectively prevented risk of system change and
outsourcing risk, strengthened management on defects of
basic hardware and software products, and accelerated key
projects like network protocols transformation, Internet access
channels, intranet desktop security management system, etc.

Systematically advanced software R&D. ADBC completed
compatible renovation of integrated business system, upgrade
of credit management system, R&D of futures margin depository
business system and other R&D works related to corporate
Internet banking system; optimized integrated business,

second-generation payment and host-to-host systems and
open access platform. ADBC completed the construction
of software testing system and formulated CMMI3-rate
construction standards to strengthen R&D management and
quality control.

Actively carried out scientific and technological innovation
researches. ADBC carried out innovation researches
including core system construction, IT infrastructure planning,
data warehouse construction of agriculture policy banks,
construction of benefiting-farmers Internet platform, transfer
and adoption of knowledge of credit management system,
and computing “resource pool”. The bank organized innovation
researches on data governance and mining application, and
clearly put forward its general idea, objectives and major tasks
in promoting big data mining and application.

Strengthened system operation and management. ADBC’s
12 sets of production systems (including integrated business
system and international settlement system) and 15 sets of
information management systems (including statistical data
centralized management system and human resources system)
all run stably throughout the year. The network remained active
and data were safe and available.

(VII) Human Resources Management

ADBC earnestly assumed its political responsibility, adhered
to “three unifications”, namely management by Party and
administrative integrity, strict and pragmatic, strict management
and love, and resolutely implemented the significant
governmental policy of upholding the Party’s leadership. It
worked hard on Party building from a strategic and overall
perspective, feasibly carried out special education on “Three
Stricts and Three Honests”, continuously deepened work-style
construction, and conscientiously implemented the principle of
Party administrating cadres and human resources under the
Party leadership, striving to build a loyal, clean and responsible
contingent of cadres. The bank’s comprehensive and strict
management by Party and administrative integrity achieved
remarkable effects.

ADBC openly recruited high-end professionals for the first time,
organized campus recruitment uniformly by the Head Office
for the first time. It actively carried out trainings for senior
executives, Party school trainings, domestic and overseas
trainings, online trainings and various business contests. In
2015, it held 6 overseas training classes, 7 Party school
training classes and 45 professional training classes for various
departments and offices, involving a total of 53,515 employees,
with the participation rate reaching about 90%.



(IX) Corporate Culture
In the spirit of reform and innovation, ADBC further deepened
the construction of its corporate culture to provide a strong
motivation and cultural support for becoming a first-class
modern agricultural policy bank.

Cultural activities. ADBC completed standardized lintels at
service windows; issued Stanaards of ADBC for Design of
Uniforms of Start at Service Window to standardize the uniforms
of staff at service windows; organized youth cultural month
activities in the name of “Endeavour ADBC to Promote the
Reform”, “No-Regrets Youth” micro-video contest and “Golden
ADBC Cup” legal compliance and credit management business
skill and knowledge competition.

Care for employees. ADBC organized recuperation activities
for top-notch employees from grass roots units; offered relief
fund of aggregate RMB1.699 million to employees suffering
extreme poverty; offered lump-sum relief fund of aggregate
RMB840,000 to employees respectively encountering
difficulties; and carried out “sending warmth to those in need”
activities, paying visit to 3,385 employees and issuing subsidy
consolation money of RMB8.0756 million.

(X) Social Responsibilities

To perform its social responsibilities, ADBC actively carried
out poverty alleviation activities and concerned and supported
social welfare undertakings.

ADBC organized learn-from-Leifeng youth voluntary public
service activities. It extensively carried out “Leifeng Spirit” post
practice activities and youth voluntary public service activities
themed on “Helping the Disabled”, “Low-carbon, Green, Begins
with Me”, “Care for Lonely Elderly” and “Family Accompany”.
842 league organizations and 9,217 employees from 29
provincial-level branches and the Head Office participated in
these activities, which involved a total of 4,553.5 hours. ADBC
had 597 long-term voluntary public service activities. The Head
Office organized charity book donations themed on “Sharing a
Book for a Dream” and clothing donations themed on “Sending
Warmth by Sharing Your Cloths”.
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ADBC conducted green environmental protection activities.
It launched the public service project of “Common Action of
Increasing Green and Reducing Haze — ADBC Youth Woods”
in Erenhot, and donated RMB120,000 to help Erenhot Bureau
of Parks in Inner Mongolia plant trees of 240 mu, promoting
ecological civilization construction.

ADBC continued to carry forward the social public service
projects in poor counties. It funded the infrastructure
construction of Donggualin Boarding Primary School in Dulong
Town, Maguan County and bought school uniforms, schoolbags
and stationeries for 355 students in the school; supported the
poverty alleviation public service project of tree and cotton
planting in Longlin County, Guangxi Zhuang Autonomous
Region; donated RMB240,000 to four poor counties, namely,
Da’an City in Jilin, Longlin County in Guangxi, Jinping County in
Guizhou and Maguan County in Yunnan, and financially helped
90 fresh students enter universities.

(XI) International Exchange

The bank steadily promoted international exchange and
cooperation. ADBC actively participated in various activities
of international financial organizations and sent delegations
to attend meetings organized by the World Bank, Asian
Development Bank, Institute of International Finance, CICA,
Asia-Pacific Rural and Agricultural Credit Association and
other international organizations to stay updated with the latest
development trends of the international finance and expand the
scope of exchange with financial institutions. ADBC encouraged
its enterprise customers to go abroad, arranged delegations
for working visits to France, the UK, Brazil and other countries
to negotiate promotion of bilateral cooperation and made
efforts to enhance communication with the top management of
overseas financial institutions, in order to increase the extensity
and intensity of cooperation with overseas financial institutions.
ADBC received important visitors from Citibank, Wells Fargo,
Standard Chartered Bank, Vietnam Bank for Agriculture and
Rural Development, Bank of New Zealand, JP Morgan Chase
Bank and other institutions and arranged 42 meetings with
financial institutions and correspondent banks.




Audit Report and Accounting Statements

Balance Sheet

Unit: RMB100 million

ltems 2014 2015
Assets:
Cash and bank deposits 2.55 431.40
Balances with PBOC 1,423.09 1,384.67
Due from banks 451.22 983.16
Balance of interbank lending 723.95 615.30
Financial assets held under resale agreements 803.38 1,625.90
Loans and advances 27,516.18 33,471.99
Held-to-maturity investments 34.57 2,928.37
long-term equity investments 15.29 15.42
Fixed assets 111.16 117.62
Projects under construction 38.22 44.59
Deferred income tax assets 127.96 148.89
Other Assets 172.74 164.01
Total assets 31,420.31 41,831.32
Liabilities:
Borrowings from PBOC 3,220.00 3,058.00
Due to banks and financial institutions 923.81 638.54
Placement from interbank borrowing 4.78 114.38
Deposits received 4,717.21 8,736.45
Employee benefits payable 66.35 86.83
Taxes and fees payable 60.23 58.62
Interests payable 11.53 585.32
Bonds payable 21,663.56 27,501.28
Deferred income tax liabilities 0.09 0.09
Other liabilities 19.79 65.45
Total liabilities 30,687.35 40,844.96
Owner’s (or shareholder’s) equity:
Paid-in capital (or stock capital) 200.00 570.00
Capital reserves 0.07 0.07
Surplus reserves 65.17 80.51
General risk preparation 240.00 240.00
Undistributed profit 227.73 95.78
Total owner’s equity owned by parent company 732.97 986.36
Total owner’s (or shareholder’s) equity 732.97 986.36
Total liabilities and owner’s (or shareholder’s) equity 31,420.31 41,831.32
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Profit and Loss Statement

Unit: RMB100 million

Items 2014 2015
I Operating income 775.71 629.52
() Net interest income 765.26 598.53
Interest income 1,745.18 1,724.51
Interest expenses 979.92 1,125.98
(1) Net income from fees and commissions 7.57 8.31
Income from fees and commissions 9.59 10.52
Expenses of fees and commissions 2.02 2.22
(1) Investment income (with “-” for loss) 1.45 21.31
Where: investment gains from associates and
joint ventures 0-19 013
(V) Income from change of fair value (with “-” for
1089) 0.00 -0.03
V) Exchange income (with “-” for loss) 0.81 0.91
(V1) Income from other businesses 0.63 0.48
Il Operating expenses 633.06 427.60
() Business taxes and surcharges 92.80 90.73
(D) Overhead expenses 225.60 191.67
(1) Impairment of assets (with “-” for reversal
amount) 314.63 144.81
(V) Costs of other businesses 0.02 0.39
. Operating profit (with “-” for loss) 142.65 201.92
Plus: non-operating income 1.50 8.88
Less: non-operating expenses 3.36 2.96
IV. Total profit (with “-” for loss) 140.79 207.84
Less: income tax expenses 63.09 54.45
V. Net profit (with “-” for loss) 77.70 1563.39

Note: As required by the regulatory authorities, the Bank hired an accounting firm in 2015 to sort out its properties, review

its assets and audit its annual financial report. Based on the audit opinion of the accounting firm, items subject to accounting

adjustment were duly treated and the opening amounts in the annual final accounting report of 2015 were modified accordingly.
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Cash Flow Statement

Unit: RMB100 million

Items Order 2014 2015
I Cash flows from operating activities: 1 - -
Net i i t it
et increase in customer deposits and due 5 1155.03 3.716.59
to banks
Net increase in borrowings from PBOC 3 300.00 -162.00
Net |n.crelasel in .plaoements from other 4 -548.11 214,80
financial institutions
Cash rleclelved for interests, fees and 5 1,700.58 1.763.33
commissions
h h i i ati
Other f:as relc.ellved in relation to 6 4.39 62.05
operating activities
Sub-total 7 2,620.89 5,594.79
Net i inl
et increase in loans and advances 8 3.597.39 6,095.87
to customers
Net increase in balances with PBOC 9 603.89 430,48
and banks
Cash paid for interests, fees and commissions 10 155.70 168.95
Cash paid to and for employees 11 94.49 97.69
Taxes and fees paid 12 176.58 164.53
Other §ash p.al.d. in relation to 13 710.24 78117
operating activities
Sub-total 14 5,338.28 7,738.70
Net cash flows from operating activities 15 -2,717.40 -2,143.91
I Cash flows from investing activities: 16 - -
Cash recovered as principal of investments 17 7.84 591.46
Cash received as income of investments 18 0.97 11.04
.OtherICash rle.cglved in relation to 19 147 333
investing activities
Sub-total 20 10.28 605.83
Cash paid for investment 21 26.22 3,501.54
F)ash pald for acquiring fixed assets, 25 3255 8.29
intangible assets and other long-term assets
Other cash paid in relation to 03
investing activities
Sub-total 24 58.77 3,529.83
Net cash flows from investing activities 25 -48.49 -2,924.00
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Items Order 2014 2015
. Cash flows from financing activities: 26 - -
Cash received as capital 27 - 100.00
Among which: cash received as capital
from non-controlling shareholders 28 - =
of the subsidiary
Cash received for bonds issued 29 6,643.92 10,614.09
Other cash received in relation to 30
financing activities
Sub-total 31 6,643.92 10,714.09
Cash paid for settlement of debt 32 3,200.85 4,343.58
Cash paid for dividend, profit and interests 33 654.81 810.93
Among which: dividend, profit paid to
non-controlling shareholders 34 - -
of the subsidiary
Other cash paid in relation to 35 B _
financing activities
Sub-total 36 3,855.66 5,154.51
Net cash flows from financing activities 37 2,788.26 5,5659.58
V. Effect of foreign exchange rate changes 38
on cash and cash equivalents
V. Net increase in cash and cash equivalents 39 22.38 491.67
Add: opening balanlces of cash 40 539.61 561.99
and cash equivalents
VI. CIO§|ng balances of Cash and cash 41 561.99 1.053.66
equivalents
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Notes to the Financial Statements

(For the year 2015, all amounts in RMB10 thousand unless otherwise stated)

l. Basic Information

1. Overview

Agricultural Development Bank of China (the “Bank”) is the
only policy-oriented agricultural bank directly led by the State
Council in China.

The Bank holds the financial license (No. AO002H111000001)
issued by the China Banking Regulatory Commission under
the institutional code of 100017045, and operates with the
corporate business license (No. 100000000017046) approved
and issued by the State Administration of Industry and
Commerce of China. The registered address of the Bank is A2

Yuetanbeijie Street, Xicheng District, Beijing.

2. Scope of consolidated financial statements

The Bank

consolidated financial statements for the period.

includes a wholly-owned subsidiary in the

The newly consolidated wholly-owned subsidiary for the period
is China Agricultural Development Key Construction Fund Co.,
Ltd.

Il. Basis of Preparation of the Financial
Statements

Our financial statements have been prepared in accordance
with “Accounting Standards for Business Enterprises-Basic
Standards” (issued in Cai Zheng Bu Ling No. 33 and amended
in Cai Zheng Bu Ling No. 76) issued by the Ministry of Finance
and 41 specific accounting standards, practice notes on and
interpretations of the Accounting Standards for Business
Enterprises, and other relevant regulations (collectively “ASBEs”)
promulgated and amended by the Ministry of Finance on and
after February 15, 2006.

Ill. Statement of Compliance with ASBEs

These financial statements are in compliance with the
requirements of ASBEs, reflecting the Bank’s financial positions
as at December 31, 2015 and its operating results and cash

flows for the year 2015 on a true and complete basis.

IV. Significant Accounting Policies and
Accounting Estimates

1. Accounting period

The Bank adopts a calendar year as an accounting period from

January 1 to December 31 for each year.
2. Operating cycle

The Bank’s operation cycle is 12 months.
3. Functional currency

The Bank’s functional currency is Renminbi (RMB). Foreign
currency business is accounted separately and such currency

is translated to RMB when preparing the financial statements.

4. Methodology for the preparation of consolidated
financial statements

(1) Scope of consolidation

The scope of consolidation for the consolidated financial
statements is determined on the basis of control. The term
“control” refers to the power the Company has over an invested
entity, which entitles the Company variable returns through
engagement in the relevant activities of such entity and which
can be exercised to affect the amount of returns of such entity.
An entity controlled by the Company (including an enterprise,
a detachable part of an invested entity or a structured entity)

is referred to as a subsidiary.



(2) Approach to the preparation of the consolidated

financial statements

The consolidated financial statements have been prepared by
the Bank based on the financial statements of the Bank and
its subsidiary and completed with other relevant information.
In order to prepare the consolidated financial statements,
the Bank and its subsidiary are required to adopt uniform
accounting policies and accounting period, and material
transactions and current balances between the Bank and its

subsidiary are written off.

5. Recognition of cash and cash equivalents

Cash and cash equivalents refer to short-term and highly-liquid
monetary assets held by the Bank that are readily convertible
to known amounts of cash and subject to insignificant risk
of change in value, which comprises cash, non-restricted
balances with the central bank and bank deposits caused by

allowance funds.

6. Foreign currency business and foreign currency
translation method

Foreign currency transaction is initially recognized at the
spot exchange rate on the transaction day. Monetary
items denominated in foreign currencies are translated to
the functional currency at the spot exchange rate of the
balance sheet date. All the exchange differences arising
from discrepancies between the spot exchange rate of the
balance sheet date and that at the initial recognition or that
of the previous balance sheet date are recorded in profit
or loss for the period, except that exchange differences
arising from changes in the carrying balances of items other
than available-for-sale monetary items are recorded in other
comprehensive income. Non-monetary items denominated
in foreign currencies at historical cost are measured as the
functional currency translated at the spot exchange rate of the
transaction date. Non-monetary items denominated in foreign
currencies at fair value are translated at the spot exchange rate
of the date when the fair value is determined, and the resulting

exchange differences between the re-translated carrying
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amount and the original amount in the functional currency,
in respect of available-for-sale financial assets, are recorded
in other comprehensive income; in respect of financial assets
and financial liabilities at fair value through profit and loss, are

recorded in profit or loss for the period.

7. Financial instruments

A financial asset or liability is recognized when the Bank
becomes a contractual party of a financial instrument. Financial
assets or financial liabilities are initially recognized at fair value.
For financial assets or financial liabilities at fair value through
profit or loss, the related transaction costs are directly charged
to profit or loss for the period, whereas for other categories of
financial assets or financial liabilities, the related transaction

costs are included in the initially recognized amounts.

(1) Method to determine the fair value of financial assets

and financial liabilities

Fair value is the price that would be received to sell an asset or
paid to transfer a liability by a market participant in an orderly
transaction on the measurement date. For financial instruments
with active markets, quoted prices in such markets are adopted
to determine the fair value. For financial instruments without
active markets, value appraisal technique is adopted to

determine the fair value.

(2) Classification, recognition and measurement of financial

assets

For buying and selling financial assets in conventional ways, the
accounting recognition and de-recognition are made according
to transaction date. The financial assets are classified into four
categories upon initial recognition: financial assets at fair value
through profit or loss, held-to-maturity investments, loans and

receivable and available-for-sale financial assets.

() Financial assets at fair value through profit or loss

Falling in this category are financial assets held for trading and

financial assets designated at fair value through profit or loss.
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Financial assets are classified as held for trading if they
satisfy any of the following requirements: A. they are acquired
for the purpose of selling in the near term; B. they are
part of a portfolio of identified financial instruments that are
managed together and there is evidence that the portfolio was
managed with a short-term profit-making pattern recently;
C. they are derivatives unless designated and effective as
hedging instruments, or under financial guarantee contracts, or
connected to equity instruments with no quotation in the active
market and the fair value of which cannot be reliably measured

and must be settled by delivering the equity instrument.

Financial assets are classified as designated at fair value
through profit or loss upon initial recognition if they satisfy any
of the following requirements: A. the designation eliminates
or significantly reduces the discrepancies in the recognition
or measurement of relevant gains or losses arising from the
different basis of measurement of the financial assets; B. it is
set forth in our official written document of risk management or
investment strategy that the portfolio of financial assets or the
portfolio of financial assets and liabilities in which the financial
assets are included is managed, evaluated and reported to key

managers on the basis of fair value.

Financial assets at fair value through profit or loss are
subsequently measured at fair value, and gains and losses
arising from changes in the fair value together with the related
dividend and interest income are recorded in profit or loss for

the period.
(2 Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets

with fixed maturity and fixed or determinable payments that the

Group has the positive intention and ability to hold to maturity.

Held-to-maturity investments are subsequently measured at
amortized cost by adopting the effective interest method, and
gains and losses arising from de-recognition, impairment or

amortization are recorded in profit or loss for the period.

@ Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. For the Bank, they are categorized into balances
with the central bank, dues from banks, balance of interbank
lending, financial assets held under resale agreements, interests
receivable, loans and advances, investment classified as

receivables and other receivables.

Loans and receivables are subsequently measured at amortized
cost by adopting the effective interest method, and gains and
losses arising from de-recognition, impairment or amortization

are recorded in profit or loss for the period.

@ Available-for-sale financial assets

Falling in this category are non-derivative financial assets
designated upon initial recognition as available-for-sale
and other financial assets other than financial assets at
fair value through profit or loss, loans and receivables and

held-to-maturity investments.

Available-for-sale financial assets are subsequently measured
at fair value, and gains and losses arising from changes in
the fair value are recorded in other comprehensive income,
except that the impairment loss and exchange differences
from monetary financial assets denominated in foreign currency
related to amortized cost are recorded in profit or loss for the
period, when the financial assets are derecognized, the gains

and losses are carried forward into profit or loss for the period.



(3) Impairment of financial assets

The Bank reviews the carrying value of financial assets at each
balance sheet date, and for assets with objective evidence of
impairment, impairment provision will be accrued. Objective
evidence of impairment of financial assets refers to events
occurring after the initial recognition and have impact on
the estimated future cash flows of the financial assets, and
such impact can be reliably measured by the company.
Evidence of impairment may include indications that a debtor
is experiencing significant financial difficulties, default or
delinquency in interest or principal payments, the probability
that it will enter bankruptcy or other financial reorganization and
observable data indicating that there is substantial decrease in
estimated future cash flows.

@) Impairment of held-to-maturity investment, loans and
receivables

If there is objective evidence that a financial asset carried
at amortized cost is impaired, the impairment loss will be
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows
(excluding future credit losses not yet incurred) discounted at
the financial asset’s original effective interest rate, and such
impairment loss is accrued against the reduction of the carrying
values of those assets and recorded in profit or loss for the
period. If contractual interest rate concerning the financial
assets is floating, the discount rate utilized to determine the
impairment loss shall be the current effective interest rate
determined under the contract.

Whether collaterals are foreclosed or not, the current value
of future cash flows from financial assets with collaterals is
calculated by the value of collaterals if foreclosed less the costs
of their acquisition and sale.

When impairment is assessed collectively, financial assets will
be categorized based on the similarity and relevance of traits of
their credit risks which are often associated with the estimate
of future cash flows from the assessed assets and which reflect
the ability of the debtor to repay all the due amounts pursuant
to the contractual terms for such assets.
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When loans and receivables are no longer recoverable,
impairment provision shall be written off accordingly. These
assets can only be written off on the condition that all the
necessary procedures have been performed and the amount of
losses has been determined. Amounts retrieved after writing-off
shall be recorded in profit or loss for the period to offset the
impairment provision for loans accrued in the period.

If the value of the impaired assets is recovered after the
period and the recovery is objectively associated with an
event occurred after the impairment loss is recognized (eg.
rise of credit rating of a borrower), the previously recognized
impairment loss will be reversed, and the amount of the
financial assets after the reversal shall not exceed the amortized
cost at the reversal date, assuming the impairment loss has
not been incurred.

2 Impairment of available-for-sale financial assets

When an available-for-sale financial asset is impaired, the
cumulative loss arising from decline in fair value previously
recorded in other comprehensive income is carried forward
into profit or loss for the period by using the balance of the
initial costs of acquisition of such assets less retrieved principal,
amortized amount, current fair value and impairment losses
already recorded in profit or loss.

After the impairment loss is determined, if there is objective
evidence that the value of the financial assets is recovered
after the period and the recovery is objectively associated with
an ensuing event, the previously recognized impairment loss
will be reversed. Impairment loss of available-for-sale equity
instruments is reversed and recognized in other comprehensive
income, while impairment loss of available-for-sale debt
instruments is reversed and recorded in profit or loss for the
period.

@ Impairment of financial assets measured at costs

If an impairment loss has been incurred on an equity instrument
with no quoted price in the active market and the fair value of
which cannot be reliably measured, the carrying amount thereof
is reduced to the present value of estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. The amount of reduction is recognized as an
impairment loss in profit or loss. The impairment loss on such
financial asset shall not be reversed once recognized.
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(4) Derecognition of financial assets

The Bank derecognizes a financial asset if one of the following
conditions is satisfied: (1) the contractual rights to receive
cash flows from the financial assets expire; or @ the financial
asset has been transferred and substantially all the risks and
rewards of ownership of the financial asset is transferred to the
transferee; or @ the financial asset has been transferred, the
Bank neither transfers nor retains substantially all the risks and
rewards of ownership of the financial asset but has not retained
control of the financial asset.

If the Bank neither transfers nor retains substantially all the risks
and rewards of ownership of a financial asset, and it retains
control of the financial asset, it recognizes the financial asset
to the extent of its continuing involvement in the transferred
financial asset and recognizes an associated liability.

For a transfer of a financial asset in its entirety that satisfies
the derecognition criteria, the difference between the carrying
amount of the financial asset transferred together with the
sum of the consideration received from the transfer and the
accumulated fair value changes previously recorded in other
comprehensive income, is recorded in profit or loss.

(5) Classification, recognition and measurement of financial
liabilities and equity instruments

According to the terms of the contract for issuance of financial
instruments and the economic substance as reflected in
the financial instruments (not only in the form of laws) and
by combining the definition of financial liabilities and equity
instruments, the Bank classifies the financial instruments or the
components thereof as financial liabilities or equity instruments
upon initial recognition. Financial liabilities are classified into the
following two categories when they are initially recognized: the
financial liabilities at fair value through profit or loss; and other
financial liabilities.

@ Financial liabilities at fair value through profit or loss

The conditions based on which the financial liabilities are
classified as trading financial liabilities or designated as
financial liabilities at fair value through profit or loss upon initial
recognition are the same as the conditions based on which
the financial assets are classified as trading financial assets or
designated as financial assets at fair value through profit or loss
upon initial recognition.

Financial liabilities at fair value through profit or loss are
subsequently measured at fair value. The gains and losses
arising from the change in the fair value and dividends and

interest expenses associated with such financial liabilities are
recorded in profit or loss for the period.

(2 Other financial liabilities

Other financial liabilities save the liabilities under financial
security contracts are subsequently measured at amortized
cost by using the effective interest method, gains or losses
resulting from the derecognition or amortization are recorded
in profit or loss for the period.

(6) Derecognition of financial liabilities

When all or part of the current obligation to a financial liability
has been terminated, the entire or part of such financial liability
shall be derecognized. Where the Bank (debtor) enters into
an agreement with a creditor so as to substitute the existing
financial liabilities by way of assuming any new financial
liabilities, and if the contractual terms regarding the new
financial liabilities may be substantially different from that
regarding the existing financial liabilities, the existing financial
liabilities shall be derecognized, and the new financial liabilities
shall be derecognized accordingly.

Where the financial liabilities are totally or partially derecognized,
the difference between the carrying amount that has been
derecognized and the considerations paid (including the
non-cash assets that have been transferred out and the new
financial liabilities that have been assumed) shall be recorded
in profit or loss.

(7) Derivative financial instruments

Derivative financial instruments are initially measured at fair
value on the date of signing a relevant contract and are
subsequently measured at fair value. Changes in the fair value
of derivative financial instruments are recorded in profit or loss
for the period.

8. Financial assets held under resale agreements
and financial assets sold under repurchase
agreements

Negotiable securities and bills sold under repurchase
agreements and the grant of loans and advances are presented
in accordance with the financial assets item category prior
to the sale, and the amount of money to be charged from
the counterparty is presented as the financial assets sold
under repurchase agreements. Negotiable securities and bills
purchased under resale agreements and cost paid for loans are
presented as the financial assets held under resale agreements.



9. Long-term equity investment

The *“long-term equity investment” in this section means a
long-term equity investment of which an invested entity is
controlled, jointly controlled or be exerted significant influences
by the Bank. A long-term equity investment that the Bank does
not control, jointly control or have significant influences over the
invested entity are calculated as the available-for-sale financial
assets or financial assets at fair value through profit or loss,
and the corresponding accounting policies are set out in Note
IV--7 “Financial Instruments”.

The term “control” refers to the power an investing enterprise
has over an invested entity, which entitles the enterprise
variable returns through engagement in the relevant activities
of such entity and which can be exercised to affect the amount
of returns of such entity. The term “joint control” refers to
the common control over an arrangement in accordance
with relevant agreements, and the relevant activities under
the arrangement can only be determined as far as they are
unanimously agreed by participating parties sharing such
common control. The term “significant influence” refers to the
power to participate in making decisions on the financial and
operating policies of an enterprise, but not to control or jointly
control together with other parties over the formulation of
these policies. When ascertaining whether the Bank is able to
control or have significant influences on an invested entity, the
Bank has taken into consideration the invested entity’s current
convertible corporate bonds and current executable warrants
held by the investing enterprise and other parties, as well as
other potential factors concerning the voting rights.

(1) Determination of investment cost

For a long-term equity investment obtained by way of business
merger under the same control, it shall, on the date of merger,
regard the share of the carrying value of the owner’s equity of
the merged enterprise in the consolidated financial statements
of the final controller as the initial investment cost of the
long-term equity investment. The difference between the initial
investment cost of the long-term equity investment and the
payment in cash, non-cash assets transferred as well as the
carrying value of the debts assumed by the merging party
are offset against the capital reserve. If the capital reserve is
insufficient to offset, the retained earnings shall be adjusted. If
the consideration of the merging enterprise is paid by issuance
of equity securities, it shall, on the date of merger, regard the
share of the carrying value of the owner’s equity of the merged
enterprise in the consolidated financial statements of the final
controller as the initial investment cost of the long-term equity
investment. The total par value of the shares issued shall be
regarded as the capital stock, while the difference between
the initial investment cost of the long-term equity investment
and total par value of the shares issued are offset against the
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capital reserve. If the capital reserve is insufficient to offset, the
retained earnings shall be adjusted.

For the long-term equity investment obtained by business
merger not under the same control, the merger costs are
regarded as the initial investment cost of the long-term equity
investment on the date of acquisition.

Other equity investments except for the long-term equity
investments formed by business mergers shall be initially
measured at cost. If the Bank is able to exert significant
influence or joint control, which does not constitute control,
over the invested entity as a result of an additional investment,
the investment cost of the long-term equity investment
shall be the sum of the fair value of originally held equity
investment determined in accordance with the “ASBEs No. 22
— Recognition and Measurement of Financial Instruments” and
the additional investment cost.

(2) Subsequent measurement and recognition of profit or loss

@ Long-term equity investment calculated under the cost
method

Long-term equity investments in subsidiaries are calculated
under the cost method in the Bank’s financial statements. The
price of a long-term equity investment measured by the cost
method shall be its initial investment cost. If there are additional
investments or disinvestments, the cost of the long-term equity
investment shall be adjusted. The cash dividends or profits
declared to distribute by the invested entity shall be recognized
as the current investment income.

(@ Long-term equity investment calculated under the equity
method

The Bank uses the equity method to calculate the investment in
affiliated enterprises and joint ventures. An affiliated enterprise
is an invested entity that the Bank is able to exert a significant
influence on; and a joint venture is a joint venture arrangement
under which the Bank can only be entitled to the rights of the
net assets of the arrangement.

When using the equity method for calculation, if the initial
investment cost of a long-term equity investment is more than
the investing enterprise’ attributable share of the fair value of
the invested entity’s identifiable net assets for the investment,
the initial cost of the long-term equity investment may not be
adjusted. If the initial investment cost of a long-term equity
investment is less than the investing enterprise’ attributable
share of the fair value of the invested entity’s identifiable net
assets for the investment, the difference shall be recorded in
profit or loss for the period and the cost of the long-term equity
investment shall be adjusted simultaneously.
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When using the equity method for calculation, an investing
enterprise shall, in accordance with the attributable share of the
net profits or losses and other comprehensive income of the
invested entity, respectively recognize the investment income
and other comprehensive income and simultaneously adjust
the carrying value of the long-term equity investment. The
investing enterprise shall, in accordance with the profits or cash
dividends declared to distribute by the invested entity, calculate
the proportion it shall obtain, and shall reduce the carrying
value of the long-term equity investment correspondingly.
Where any changes are made to the owner’s equity other than
the net profits or losses, other comprehensive income and
profit distribution of the invested entity, the carrying value of the
long-term equity investment shall be adjusted and be recorded
in the capital reserves. The investing enterprise, on the ground
of the fair value of all identifiable assets of the invested entity
when it obtains the investment, recognizes the attributable
share of the net profits or losses of the invested entity after it
adjusts the net profits of the invested entity. If the accounting
policies and accounting periods adopted by the invested entity
are different from those adopted by the Bank, an adjustment
shall be made to the financial statements of the invested entity
in accordance with the accounting policies and accounting
periods of the Bank, and the investment income and other
comprehensive income shall be recognized accordingly. For
transactions between the Bank and affiliated enterprises and
joint ventures, if the invested or sold assets does not constitute
a business, unrealized internal transaction profits or losses
attributable to the Bank calculated in accordance with the
attributable proportion of the Bank, shall be offset, on the basis
of which the investment profit or loss is recognized. However,
the unrealized internal transaction losses between the Bank
and the invested entity that belongs to the impairment losses
of transferred assets shall not be offset.

An investing enterprise will recognize its attributable share
of net losses of the invested enterprise to the extent that the
carrying value of the long-term equity investment and other
long-term rights and interests which substantially form the
net investment made to the invested entity are reduced to
zero. In addition, if the Bank has the obligation to undertake
extra losses of the invested entity, the estimated liabilities are
recognized in accordance with the estimated obligations to be

assumed and are recorded in the current investment losses.

If the invested entity realizes any net profits later, the Bank
shall, after the amount of its attributable share of profits offsets
its attributable share of the unrecognized losses, resume to
recognize its attributable share of profits.

(3) Disposal of long-term equity investment

When disposing of a long-term equity investment, the difference
between its carrying value and the actual purchase price is
recorded by the Bank in profit or loss for the period. The
long-term equity investment calculated by using equity method
and if its remaining equity after disposing is still calculated by
using equity method, other comprehensive income originally
recognized under the equity method adopts the accounting
treatment on the same basis as the related assets or liabilities
that are directly disposed by the invested entity, and is carried
forward into profit or loss for the period according to a
proportion. The owner’s equity recognized as a result of any
changes in other owner’s equity other than the net profits or
losses, other comprehensive income and profit distribution of
the invested entity shall be carried forward into profit or loss
for the period proportionally.

10. Fixed assets

(1) Recognition of fixed assets

Fixed asset refers to tangible asset that is held for use in the
production or supply of goods or services, for rental to others,
or for administrative purposes, with useful lives of more than
one accounting year and with unit worth over RMB5,000
(inclusive). Fixed assets mainly include properties and buildings,
transportation vehicles, electronic computing device, other

equipment and projects under construction.

A fixed asset is recognized only when it is probable that
economic benefits associated with the asset will flow to the
Bank and the cost of the fixed asset can be measured reliably.
Subsequent expenditure incurred for the fixed asset is included
in the cost of the fixed asset, and the carrying amount of
the replaced part is derecognized, if it meets the recognition
criteria; otherwise the expenditure is recognized in profit or loss
for the period in which they are incurred.
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(2) Category, measurement and depreciation of fixed assets

A fixed asset is depreciated over its useful life since the month following the one in which it is ready for intended use. The useful life,
estimated net residual value rate, annual depreciation rate and depreciation method of each category of fixed assets are as follows:

Estimated rate of net Annual depreciation

Category of fixed assets Depreciation period residual value (%) rate (%) Depreciation method
Properties and buildings 20-30 years 5 3.17-4.75 Straight-line method
Transportation vehicles 5-6 years 5 15.83-19.00 Straight-line method

Electronic computers and

. 5 years 5 19.00 Straight-line method
accessory devices

Other machinery and equipment 5-11 years 5 8.64-19.00 Straight-line method

The Bank reviews the expected useful life, estimated net residual value and depreciation method for fixed assets at the end of
each year, and any changes of these aspects will be treated as changes in accounting estimates. The income from sale, transfer
and retirement of fixed assets or disposal of damaged fixed assets is recorded in profit or loss for the period after deducting their

carrying value and relevant taxes and fees.

Cost of project under construction is measured at actual cost which includes various construction expenditures during the
construction period and other relevant costs. Project under construction is not subject to depreciation, and will be transferred to
fixed asset when it is ready for intended use.

11. Intangible assets

Intangible assets include land use rights, computer software and other intangible assets.

Intangible assets are measured initially by cost. When an intangible asset with a finite useful life is available for use, its original
cost less accrued cumulative impairment provision is amortized over its estimated useful life by using the straight-line method.

An intangible asset with an indefinite useful life is not amortized.

For an intangible asset with a finite useful life, the Bank reviews the useful life and amortization method at the end of the period,

and any changes of such aspects will be treated as changes in accounting estimates.
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12. Impairment of non-financial assets

The Bank reviews the long-term equity investment, fixed
asset, intangible asset with finite useful life and other assets
at each balance sheet date to determine whether there is any
indication of impairment. If an impairment indication exists, the
recoverable amount will be estimated. If the recoverable amount
is less than the carrying amount, an impairment provision in
respect of the shortage will be recognized in profit or loss
for the period. Once such an impairment loss on assets is

recoghized, it will not be reversed in any subsequent period.

13. Employee benefits

When an employee has rendered service to an entity during
an accounting period, the Bank recognizes the employee
benefits for that service as a liability, and charges it to profit
or loss for the period or the cost of related assets. The Bank’s
contributions to employee welfare are charged to profit or
loss for the period or the cost of related assets when they are

incurred.

(1) Contributions to social security

The Bank participates in the employee social security systems,
such as medical insurance, housing funds and other social
security schemes established by the government in accordance
with relevant requirements, and for an accounting period in
which an employee has rendered service, the contribution
payable based on calculation will be recognized as a liability

and charged to profit or loss for the period.

(2) Pension plan

Apart from basic pension insurance, our employees participate
in the pension plan established by the Bank, subject to the
approval of the Ministry of Finance and the filing with the
Ministry of Human Resources and Social Security. The Bank
makes contributions to the pension plan at a certain percentage
of the salary of each employee for the previous year, and the
liability of contributions is charged to profit or loss for the period

when it is incurred.

(3) Early retirement benefits

Early retirement benefits include various welfare payments
paid to employees who accept voluntary retirement before
the statutory retirement date of China, as approved by our
management. The Bank pays early retirement benefits to the
employees who accept the arrangement of early retirement
starting from the date of early retirement until the statutory
retirement date is fulfilled. As at the balance sheet date, the
liability of early retirement benefits is calculated actuarially by
adopting the projected unit credit method, and the estimated
future cash outflows discounted at the yield rate of treasury
bonds with terms similar to the liability of such benefits are
recognized as liability. Gains or losses arising from the change
of actuarial assumptions and other factors are recorded in profit

or loss for the period.

(4) Supplemental retirement benefits

The bank pays supplemental retirement benefits to employees
who retired on and before December 31, 2015 and have not
participated in pension plan, which include supplemental
pensions and supplemental medical benefits. As at the balance
sheet date, the liability of supplemental retirement benefits is
calculated actuarially by adopting the projected unit credit
method, and the estimated future cash outflows discounted at
the yield rate of treasury bond with a term similar to the liability
of such benefits are recognized as liability. Gains or losses
arising from the change of actuarial assumptions and other
factors are recorded in profit or loss for the period.

14. Bonds payable

For financial bonds issued by the Bank, the difference between
the actually received amounts and the total par value of the
bonds issued is treated as premiums or discounts of such
bonds and amortized based on the remaining term of the
bonds by adopting the straight-line method, with gains or
losses arising from the amortization in each period recorded in
profit or loss for the period. The expenditure for the issuance of
bonds is amortized based on the remaining term by adopting
the straight-line method with gains or losses arising from the
amortization in each period recorded in profit or loss for the
period.



15. Estimated and contingent liabilities

An estimated liability is recognized by the Bank, if a
contingency-related liability falls under the current liabilities
of the Bank and the fulfillment of such liability is probable to
cause outflow of economic benefits, and if the amounts of such

liability can be estimated reliably.

As at the balance sheet date, the Bank measures the estimated
liabilities based on the best estimate of payments that are
required to fulfill the relevant current liabilities, by factoring
in risks, uncertainties and the time value of money as related
to contingencies. Where the effect of time value of money is
material, the estimated amount is determined by discounting

the expected future cash flows.

Estimated liabilities related to financial guarantee commitment
are determined with reference to the experience of similar
transaction and historical losses and according to the judgment

of the management and recorded in profit or loss for the period.
16. Fiduciary business

The Bank serves as a manager, custodian, or an agent in a
fiduciary business. Assets held by the Bank due to its fiduciary
businesses and its commitments to return such assets to
customers are not included in the balance sheet of the Bank.
The risks and rewards thereof are borne by the customers,
and the Bank only charges for intermediary services without

accruing impairment losses for such assets.
(1) Entrusted loans

An entrusted loan refers to a lending arrangement where a
lending entity deposits funds (entrusted deposits) in the Bank
and is granted by the Bank on its behalf to specified targets
in accordance with its requirements on the usage, amount,
term and interest rate thereof, with the help of the Bank in
monitoring loan usage and seeking loan recovery, at the risk

of the principal.
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(2) Agent syndicated loans

An agent syndicated loan refers to a syndicated loan issued
by the bank on behalf of other bank, wherein the Bank serves

as agent bank.

(3) Non-principal guaranteed wealth management products

A non-principal guaranteed wealth management product refers
to the wealth management product based on which the Bank,
as entrusted and authorized by the investor, deals in, invests,
allocates and manages the funds or assets of the investor at
its own discretion according to the prior agreement between
the Bank and the investor, and pays returns to the customer in
accordance with the agreed conditions and actual investment
income, without guaranteeing the payment of the principal,

fixed income or minimum income to the customer.

17. Interest income and expenses

Interest income and expenses are recorded in profit or loss for
the period at the amortized cost of relevant financial assets and

financial liabilities by adopting the effective interest method.

The interest income of impaired financial assets is calculated
and determined at the discount rate of future cash flows

employed to measure the impairment losses of such assets.

18. Income from fees and commissions

Income from fees and commissions is usually recognized on

accrual basis when the relevant services are provided.

19. Exchange gains or losses

Exchange gains or losses are mainly the exchange difference
caused by the fluctuation of exchange rate. Positive exchange
difference arising from foreign currency translation is recorded
in exchange gains; while negative exchange difference arising
from foreign currency translation is recorded in exchange

losses.
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20. Government grants

Government grant refers to monetary and non-monetary asset
received by the Bank from the government at no consideration,
excluding capital invested by the government as owner of the
Bank. Government grants are divided into government grant
related to asset and government grant related to income.

The Bank classifies government grants acquired for construction
or otherwise formed as long-term assets as government
grant related to asset, and the remaining as government
grant related to income. If the government document doesn’t
specify the receiver of a grant, such grant will be categorized
into government grant related to income or government
grant related to asset by adopting the following methods: (1)
where the government document specifies a particular item
corresponding to the grant, the category of such grant can
be determined by the ratio of payment translated into asset to
that as expenses in the budget for the item, and the ratio shall
be reviewed at each balance sheet date and will be changed
if necessary; (2) where the government document only gives
a general description of the grant’s use but not specifies a
particular item, such grant is deemed as government grant
related to income.

Government grant related to asset is recognized as deferred
income, and evenly amortized to profit or loss over the useful
life of the related asset. In terms of government grant related to
income, if the grant is a compensation for related expenses or
losses to be incurred in subsequent periods, it is recognized as
deferred income and recorded in profit or loss for the period(s)
in which the related expenses are recognized; if the grant is a
compensation for related expenses or losses already incurred,
it is recorded immediately in profit or loss for the period.

21. Deferred tax assets and deferred tax liabilities

Temporary differences arising from discrepancies between the
carrying value and the tax base of certain assets or liabilities,
or between the carrying value and the tax base of items not
recognized as assets or liabilities yet with tax base determinable
under tax laws are recognized as deferred tax assets and
deferred tax liabilities by adopting the method of balance sheet
liability.

22. Asset securitization business

Within its operating activities, the Bank securitizes part
of its credit assets. Normally such assets are sold to a
structured entity before it issues asset-backed securities to
other investors. To observe the accounting policies applicable
to securitized financial assets, the Bank has taken into
consideration the extent of risks and rewards transferred to
other entities regarding the transferred assets and the degree
of control over those entities held by the Bank: (1) where the
Bank has transferred nearly all the risks and rewards attached
to the ownership of such financial assets, it will derecognize
the said assets; (2) where the Bank has retained nearly all the
risks and rewards attached to the ownership of such financial
assets, it will continue the recognition of the said assets; (3)
where the Bank has neither transferred or retained nearly all the
risks and rewards attached to the ownership of such financial
assets, consideration will be given to whether the said assets
are under control: if the Bank has not retained the control,
it will derecognize the said assets and recognize the rights
and liabilities incurred or kept during the transfer as assets or
liabilities respectively, however, if the Bank has retained the
control, it will recognize the said assets as financial assets
based to the extent of its continuing involvement.

V. Significant Assumptions and Uncertainties of
Major Judgments and Accounting Estimates in
the Application of Accounting Policies

In the application of accounting policies described in Note
4, the Bank is required to make judgments, estimates and
assumptions about the carrying value of items in the financial
statements that cannot be measured accurately, due to the
innate uncertainties of operating activities. These judgments,
estimates and assumptions are based on the past historical
experience of our management and the consideration of other
relevant factors. Actual results may differ from the estimates
of the Bank.

The aforesaid judgments, estimates and assumptions are
reviewed periodically by the Bank on a going-concern basis.
If the change in accounting estimates affects the period of
change only, the affected amount will be recognized in such
period; if the change affects both the period of change and
any period to come, the affected amount will be recognized
in such periods.



As at the balance sheet date, the Bank was required to make
judgments, estimates and assumptions about the amount of
items in the financial statements in terms of the following key
aspects:

1. Impairment of loans and advances

Besides the individual assessment of impairment loss on
previously identified impaired loans, the Bank also assessed
the impairment loss on loan portfolios on a regular basis. With
respect to loan portfolios consisting of loans with no decrease
in cash flows revealed through the individual test, the Bank
judged whether there was indication of impairment concerning
the decrease in expected future cash flows for such loan
portfolios or not, so as to determine whether it was necessary
to accrue impairment provision for such loans. The bank made
impairment estimates on loan portfolios that show indication of
impairment, based on historical experience of losses incurred
to asset portfolios with similar credit risk features. The Bank
assessed the methods and assumptions adopted for the
estimates of the amount and time of future cash flows, so as
to narrow down the gap between the actual losses from loan
impairment and the estimated losses.

2. Impairment of available-for-sale financial assets
and investments measured at amortized costs

The Bank determined whether impairment was incurred to an
investment and whether impairment was recovered pursuant
to “ASBEs No. 22 — Recognition and Measurement of Financial
Instruments”. The determination of impairment relied on the
judgment of our management to a large extent. To judge
whether impairment was incurred to an investment, the Bank
was required to consider various factors including the degree
and duration that the fair value of such investment was less
than its cost, the quality of underlying assets under the
investment (eg, delinquency rate and loss coverage ratio)
and the financial position and short-term business outlook of
the investee (eg, industrial status and credit rating); to judge
whether the impairment thereof was recovered and reversed,
the Bank was required to consider whether the recovery of
value concerning such investment was objectively related to any
event that happened after the impairment loss was recognized
(eg, rise of credit rating of the debtor).

3. Fair value of financial instruments

For financial instruments without active trading market, the
Bank adopted the value appraisal techniques to determine
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its fair value. Such techniques include the use of the recent
trading price on a fair market or the observable prices for similar
financial instruments and risk-adjusted discounted cash flows
analysis. But for certain aspects such as assumptions about
the credit risk, market volatility for and the correlation between
the Bank and its counterpart, our management was required
to make estimates. The change in such assumptions will affect
the fair value of financial instruments.

4. Held-to-maturity investments

Held-to-maturity investments are qualified non-derivative
financial assets with fixed or determinable payments and fixed
maturity that the Bank has the positive intention and ability
to hold to maturity. The categorization of an investment as
held-to-maturity investments requires a great deal of judgment.
To make such judgment, the Bank assessed its intention and
ability to hold such investment to the date of maturity. If the
Bank failed to hold such investments to the date of maturity,
the Bank should re-categorize all of the relevant investments
as available-for-sale financial assets, unless otherwise stated
(eg, selling an insignificant amount of investment close to the
date of maturity).

VI. Changes in Accounting Policies and
Estimates and Corrections of Major Accounting
Mistakes

1. Changes in accounting policies

In August 2015, the Bank adjusted the minimum unit amount
of fixed asset from RMB4,000 to RMB5,000; and adjusted
the minimum capitalization amount of subsequent payments
for properties and buildings at county level from RMB800,000
to RMB1,000,000 (inclusive). As it was not practical to adopt
retrospective restatement for the above-mentioned changes in
accounting policies and the amounts affected were insignificant,
such changes were approached with prospective application.
Save as mentioned above, there were no other matters
concerning the changes in accounting policies.

2. Changes in accounting estimates
There was no change in accounting estimates for 2015.
3. Corrections for major accounting mistakes

There were no corrections for material accounting mistakes
for 2015.
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VII. Taxation

Major categories of taxes and tax rates

Category of tax Details of tax rate
Value-added tax Taxable at 6%-17% of the selling price.
Business tax Taxable at 3% or 5% of the taxable business volume.

City maintenance and

. Taxable at 5% or 7% of the turnover taxes actually paid.
construction tax

Educational surcharge Chargeable at 2% or 3% of the turnover taxes actually paid.

Corporate income tax Taxable at 25% of the taxable income.

The Bank’s business tax, value-added tax, city maintenance and construction tax and educational surcharge are paid by our
institutions at different levels separately; corporate income tax is paid by the head office collectively after aggregate calculation
and settlement.

VIII. Notes on Key Items in the Financial Statements

1. Cash and balances with PBOC

December 31, 2015 December 31, 2014
Cash on hand and bank deposit 4,313,976.38 25,481.72
Surplus reserves with PBOC 6,222,652.48 5,594,410.48
General reserves with PBOC 7,620,398.13 8,634,500.53
Reserves for foreign exchange deposit with PBOC 3,631.87 2,029.24
Total 18,160,658.86 14,256,421.97

Note: Statutory reserves with PBOC are general reserves deposited with PBOC by the Bank pursuant to relevant rules, and such

reserves shall not be used to cover daily operating activities of the Bank.



2. Due from banks
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Item December 31, 2015 December 31, 2014
Due from domestic banks 9,745,531.87 4,475,860.37
Due from overseas banks 86,126.14 36,303.06
Less: provision for impairment of assets 9.58 9.58

Total 9,831,648.43 4,5612,153.85

Note: As of December 31, 2015, the Bank didn’t have any restricted deposits among due from banks.

3. Balance of interbank lending

ltem December 31, 2015 December 31, 2014
Balance of interbank lending with other domestic banks 4,269,000.00 5,875,000.00
Balance of interbank lending with domestic non-bank

) T 1,884,000.00 1,242,000.00
financial institutions

Balance of interbank lending with other overseas banks 122,547.90
Total 6,153,000.00 7,239,547.90

4. Financial assets held under resale agreements

Item December 31, 2015 December 31, 2014
Bonds 13,453,180.00 6,389,500.00
Bills 1,805,783.32 1,644,327.50
Total 15,258,963.32 8,033,827.50
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5. Financial assets classified as receivables

Item December 31, 2015 December 31, 2014
Credit asset-backed securities held by the Bank 39,601.12 8,931.00
Total 39,601.12 8,931.00

6. Interests receivable

ltem December 31, 2015 December 31, 2014
Interests on loans receivable 760,695.22 1,0683,066.09
Interests on held-to-maturity investments 107,753.84 8,355.05
Other interests receivable 54,624.95 23,607.10
Total 923,074.01 1,095,028.24

Note: Other interests receivable include interests receivable for Due from banks, balance of interbank lending, rediscount and

held-to-maturity investments and so on.

7. Loans and advances

(1) Composition of loans and advances was as follows:

Item December 31, 2015 December 31, 2014
Total loans and advances 344,1083,696.34 283,135,107.78
Less: provision for loan loss 9,383,816.41 7,973,268.07
Net loans and advances 334,719,879.93 275,161,839.71




(2) Loans analyzed by economic sector:

December 31, 2015
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Percentage (%)

December 31, 2014

Percentage (%)

Forestry, husbandry, fishery and

' o ) 4,521,784.42 1.31 6,160,116.18 2.18
agricultural side-line business
Manufacturing 16,326,447.03 4.74 18,996,232.67 6.71
Production and supply of electricity,
2,224,258.20 0.65 2,226,948.15 0.79
fuel gas and water
Transportation, warehousing and
) 59,899,077.05 17.41 49,013,808.64 17.31
postal service
Wholesale and retailing 122,569,619.87 35.62 96,972,147.35 34.25
Scientific research, technical service
i ) 134,617.24 0.04 31,5667.35 0.01
and geological prospecting
Water conservancy, environment and
oreonservancy, envi 73,309,871.21 21.30 62,828,385.39 22.19
public facility management
Education 326,553.28 0.09 421,810.50 0.15
Sanitation and social work 217,347.50 0.06 332,618.90 0.12
Public administration, social security
) o 1,417,317.22 0.41 738,135.90 0.26
and social organization
Other sectors 63,156,803.32 18.35 45,413,336.75 16.04
Total 344,1083,696.34 100.00 283,135,107.78 100.00

(3) Loans analyzed by geographic area

Item Closing balance Percentage (%) Opening balance Percentage (%)
Eastern China 109,896,700.24 31.94 101,448,017.79 35.83
Central China 79,271,672.67 23.04 66,538,454.86 23.50
Western China 84,240,210.10 24.58 69,111,599.75 24.41
Northeastern China 70,695,113.33 20.54 46,037,035.38 16.26
Total 344,103,696.34 100.00 283,135,107.78 100.00
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(4) Loans analyzed by nature

Item December 31, 2015 Percentage (%) December 31, 2014 Percentage (%)
Policy-oriented loan 327,702,778.13 95.23 260,721,223.79 92.08
Loan on own account 16,400,918.21 4.77 22,413,883.99 7.92
Total 344,108,696.34 100.00 283,135,107.78 100.00

(5) Loans analyzed by grain producing and selling area

December 31, 2015 December 31, 2014

Percentage (%)

Percentage (%)

Main grain producing area 216,611,359.74 62.95 165,595,383.77 58.49

Main grain selling area 68,031,490.05 19.77 66,105,976.94 23.35

Area with balanced grain production

and sale 59,460,846.55 17.28 51,433,747.07 18.17

Total 344,108,696.34 100.00 283,135,107.78 100.00
(6) Provision for losses of loans and advances:

ltem December 31, 2015 December 31, 2014

Opening balance 7,973,268.07 7,960,487.12

Accrual for the period 1,430,500.00 2,989,500.00

Reversal for the period

Write-off for the period 22,463.20 2,977,972.39

Reversal incurred by the recovery of loans and advances

previously written-off 2,511.54 1,253.58

Other changes

Closing balance 9,383,816.41 7,973,268.07
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8. Held-to-maturity investments
Item December 31, 2015 December 31, 2014
Bonds issued by government and quasi-government
Sonds issued by gover quast-gover 8,433,800.00 50,000.00
institutions
Bonds issued by financial institutions 292,980.01 250,000.00
Asset-securitized products 45,660.00
Deposit receipt 5,744,605.95
Others 14,812,278.00
Total 29,283,663.96 345,660.00

9. Long-term equity investment
Item December 31, 2015 December 31, 2014
Investment in associate 164,172.07 1562,935.08
Total 154,172.07 152,935.03

(1) Basic information of investment by the Bank in its associates was as follows:

Share of voting

Place of Shareholding of

Name of investee o Business nature Registered capital rights of the Bank
registration the Bank o
in investee

China Agriculture Industry Development Investment management and

Beijing ) 400,000.00 25.00% 25.00%
Fund Co., Ltd. counseling
Modern Seed Industry Development Investment management and

Beijing ) 150,000.00 33.33% 33.33%
Fund Co., Ltd. counseling
Beijing Shinning Investment Management Investment management and

Beijing ) 2,000.00 40.00% 40.00%
Company Ltd. counseling
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(2) Change in investment by the Bank in associate was as follows:

Item Opening balance Additions Deductions Closing balance
China Agriculture Industry

101,199.76 800.00 0 101,999.76
Development Fund Co., Ltd.
Modern Seed Industry Development

50,783.56 307.09 0 51,090.65
Fund Co., Ltd.
Beijing Shinning Investment

951.71 129.95 0 1,081.66

Management Company Ltd.
Total 152,935.03 1,237.04 154,172.07

10. Fixed assets

Change in fixed assets was as follows:

Properties and Transportation Eiectronic Other machinery Project under
buildings vehicle computer a"f’ and equipment construction
accessory device
Initial value
January 1, 2015 1,276,467.15 161,457.02 238,771.95 225,847.76 382,635.08 2,285,178.96
Additions 137,417.56 21,731.96 9,934.03 48,097.91 217,181.46
Project under construction for th
yezlretcra:sfi? inc;()ojt) uetenortne 63,703.05 63,703.05
Deductions 42,053.77 12,215.61 18,408.93 12,294.64 84,972.95
December 31, 2015 1,371,830.94 170,973.37 230,297.05 261,651.03 446,338.13 2,481,090.52
Cumulative depreciation
January 1, 2015 424,512.71 92,964.34 155,624.11 115,419.24 788,520.40
Accrual for the period 41,931.04 19,088.12 24,326.35 26,817.38 112,162.89
Decrease for the period 10,042.43 8,053.00 16,252.14 10,266.33 44,613.90
December 31, 2015 456,401.32 103,999.46 163,698.32 131,970.29 856,069.39
Impairment provision
January 1, 2015 2,444 43 1.16 408.76 2,854.35
Accrual for the period
Decrease for the period
December 31, 2015 2,444.43 1.16 408.76 2,854.35
Net amount
January 1, 2015 849,516.95 68,492.67 83,147.84 110,421.42 382,226.32 1,493,804.20
December 31, 2015 912,985.20 66,973.91 66,598.73 129,679.58 445,929.37 1,622,166.79




11. Borrowings from PBOC

Item

Borrowings from PBOC
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December 31, 2015

27,200,000.00

2015 FFREIRE

December 31, 2014

32,200,000.00

PSL borrowing

3,380,000.00

Total

30,580,000.00

32,200,000.00

12. Due to banks and other financial institutions

Item December 31, 2015 December 31, 2014
Due to domestic banks 6,385,419.38 9,238,069.75
Total 6,385,419.38 9,2838,069.75

13. Placement from interbank borrowing

Item December 31, 2015 December 31, 2014
Placement interbank borrowing at home 1,100,000.00

Placement from interbank borrowing abroad 43,841.47 47,783.48
Total 1,143,841.47 47,783.48

14. Deposits received

Item

Current deposit

December 31, 2015

78,447,459.40

December 31, 2014

41,141,385.24

Time deposit 7,327,008.65 5,5672,678.01
Notice deposit 1,355,282.94 393,779.95
Other deposits 234,720.45 64,277.21

Total

87,364,471.44

47,172,120.41
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15. Interests payable

Item December 31, 2015 December 31, 2014
Interest on customer deposit 108,656.43 79,104.66
Interest on due to banks and other financial institutions 13,148.14 36,178.92
Interest on bonds 5,731,118.23

Interest on other financial assets 294.92 38.41

Total 5,853,217.72 115,321.99

16. Bonds payable

Item

Financial bonds payable

December 31, 2015

275,012,760.33

December 31, 2014

216,635,592.68

Total

275,012,760.33

216,635,592.68

Details of financial bonds payable were as follows:

Issuance date

December 31, 2015

Maturity date

Interest rate range

Balance

Financial bonds denominated
in RMB

March 27, 2006 to
December 28, 2015

January 13, 2016 to
December 21, 2030

2.60%-5.90%

275,012,760.33

275,012,760.33

Issuance date

December 31, 2014

Maturity date

Interest rate range

Balance

Financial bonds denominated
in RMB

March 27, 2006 to
December 8, 2014

January 22, 2015 to
March 28, 2024

2.60%-5.90%

216,635,592.68

216,635,592.68
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17. Paid-in capital
Item Opening balance Additions Deductions Closing balance
Ministry of Finance of the PRC 2,000,000.00 3,700,000.00 5,700,000.00
Total 2,000,000.00 3,700,000.00 5,700,000.00

Note: Pursuant to relevant notices on replenishing the capital of the Bank by allocation of funds, the Bank transferred RMB27
billion of distributable profit at the year-end for the period into paid-in capital, and meanwhile, the sponsor of the Bank, Ministry
of Finance of the PRC, injected additional RMB10 billion in cash to our capital.

18. Capital reserves

Item Opening balance Additions Deductions Closing balance
Other capital reserves 663.04 22.66 685.70
Total 663.04 22.66 685.70

19. Surplus reserves

Item Opening balance Additions Deductions Closing balance

Statutory surplus reserve 651,736.56 153,388.89 805,125.45

Arbitrary surplus reserve

Total 651,736.56 153,388.89 805,125.45

Note: Pursuant to relevant laws and regulations of China, the Bank is required to withhold 10% of its net profit as statutory surplus
reserve according to the ASBEs, to the extent that the cumulative amount of statutory surplus reserve accounts for 50% of the
paid-in capital of the bank. Subject to approval of the Ministry of Finance, the statutory surplus reserve withheld by the Bank can
be used to cover the losses of the Bank or transferred to paid-in capital. Upon the transfer, the retained statutory surplus reserve
shall not be less than 25% of the paid-in capital.
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20. General risk preparation

Opening amount Additions Deductions Closing amount
General risk preparation 2,400,000.00 2,400,000.00
Total 2,400,000.00 2,400,000.00

Note: (1) Pursuant to the Aadministrative Measures for the Frovision of Reserves of Financial Fnterorises (Cai Jin [2012] No. 20)
issued by the Ministry of Finance; the Bank has set up general risk preparation to cover unidentified potential losses related to
risk assets, besides withholding impairment provision for assets. In principle, general risk preparation shall not be less than 1.5%

of the closing balance of risk assets, and such preparation can be paid in no more than 5 years in principle.

(2) Pursuant to relevant regulatory requirements, the Bank withholds a certain amount of undistributed profit as general

risk preparation.

21. Undistributed profit

Item 2015 2014
Opening balance 2,277,260.22 1,434,475.82
Plus: net profit 1,633,888.85 776,983.98
Less: appropriation to statutory surplus reserve 153,388.89 93,308.16

appropriation to arbitrary surplus reserve

appropriation to general risk preparation

others 2,700,000.00 -159,108.58

Undistributed profit/(cumulative loss) 957,760.19 2,277,260.22
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IX. Related Party and Related Party Transactions
1. Ministry of Finance

As at December 31, 2015, the Ministry of Finance (“MF”) held 100.00% equity of the Bank (December 31, 2014: 100.00%).
The daily business transactions between the Bank and the MF mainly included receivables from the MF as well as treasury
bonds purchased and disposed in the public market. As at December 31, 2015 and for the year 2015, the Bank had no related

transactions with the MF.

Balance in the .
Balance in the last year
current year

Treasury bond 0 0
Interest rate range 0 0
Total 0 0

Balance in the

Balance in the last year
current year

Interest income 0 3,5630.63
Income from fees and commissions 0
Investment gains 0
Total 0 3,530.63

2. Transactions with affiliates and joint ventures
Transactions between the Bank and its affiliates were carried out in accordance with normal commercial terms in the normal
course of business. As at December 31, 2015 and for the year 2015, the amount and balance of transactions between the Bank

and its associates were insignificant.

As at December 31, 2015, the Bank had no transactions with its joint ventures.
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X. Contingencies and Commitments

1. Credit commitment

Balance in the .
Item Balance in the last year
current year

Credit commitment

Letter of credit issued 464,035.97 326,741.70
Letter of guarantee issued 40,229.43 40,158.55
Banker’s acceptance 955,731.52 918,336.73
Total 1,459,996.92 1,285,236.98

2. Capital commitment

Balance in the .
Item Balance in the last year
current year

Equity investment

Approved but not signed

Signed but not implemented

Investment in fixed assets

Total amount approved 1388,173.87 126,967.85

Approved and implemented 86,691.27 70,593.96

3. Collateral assets

(1) Assets as collaterals

@) As at the balance sheet date, the carrying value of assets being used as collaterals sold under repurchase agreements was

as follows:

Balance in the .
Item Balance in the last year
current year

Banker’s acceptance 3,561.81

Total 3,5661.81
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(2 As at the balance sheet date, the book value of assets being used as PSL was as follows:

Balance in the .
Item Balance in the last year
current year

Pledged supplementary lending (PSL) 12,000,000.00

Total 12,000,000.00

(2) Collaterals received

As at December 31, 2015 and December 31, 2014, the Bank did not receive any collateral such as cash or securities that could

be sold or re-pledged.

4. Legal proceedings

As at December 31, 2015, the Bank had a number of legal proceedings. The management believes that the final verdicts of the

legal proceedings will not have a significant impact on the Bank’s financial position or operating results.

XI. Risks of Financial Instruments

1. Risk management strategies

The Bank’s business activities are exposed to a variety of financial risks and the Bank analyzes, identifies, monitors and reports
these financial risks and their combinations in the course of business. The Bank tries its best to achieve an appropriate balance
between risks and returns and minimize potential adverse effects of risk factors on the Bank’s financial results. The Bank mainly
raises funds by issuing fixed-rate and floating-rate bonds of different terms and grants funds as loans to obtain interest rate spread.
The Bank, in line with the requirements for its assets and liabilities management as well as fund using requirements, tries its best
to reduce fund cost to increase profits by issuing different varieties of bonds as far as allowable by market conditions. The Bank’s
risk management policies set appropriate risk limits and controls, and help identify and analyze these risks by monitoring the risks
and limits compliance by reliable and up-to-date information systems. The Bank is subject to a number of material financial risks

including credit risk, market risk, liquidity risk and operational risk.

2. Credit risk

Credit risk that the Bank exposed to is the risk of potential losses resulting from the default or credit downgrading of a client or
counterparty. Credit risk is the paramount risk that the Bank’s business is exposed to, so the management is cautious about
credit risk exposure management. The Bank’s credit risk exposure is determined by the asset structure, which is mainly from the
balances with PBOC, due from banks, balance of interbank lending, various loans granted and their interests receivable, other
receivables, and other credit assets with risks, etc. Credit risk also exists in off-balance sheet financial instruments such as issuance
of letters of credit and other credit commitments. Pursuant to relevant regulatory guidelines on internal rating system issued by the

China Banking Regulatory Commission, the Bank has established a credit rating system reflecting the Bank’s business features.
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In 2015, there were no material changes in the Bank’s credit
risk management policies and procedures.

(1) Credit risk management and control policy

(1 Strengthening the management over non-performing loans.
The Bank prepared a recovery and disposal plan for annual
NPL and determined the NPL control objectives at year-end
for the whole bank. The Bank paid particular attention to
branches with NPL balance of more than RMBO0.5 billion
and surging new NPL and risk loans as well as enterprises
owning RMB50 million NPL individually, in order to intensify
supervisions and inspections and promote the implementation
of recovery and disposal of NPL. The Bank optimized business
process and improved work efficiency by improving its
approval and management for risk loan operations such as
relieving off-balance sheet overdue interests, restructuring
risk loans, accepting debt-offsetting asset and writing off
doubtful debt. The Bank established a monitoring ledger
for enterprises with new NPL of more than RMB50 million
individually to timely track and monitor the recovery and
disposal. In addition, the Bank strictly managed the plan for
recovery and disposal of NPL, practically investigated NPL,
prepared for, reviewed, considered, examined and approved
and implemented valuation, recovery and disposal plans. The
Bank paid close attention to cash recovery and accelerated the
process of recovery and disposal of NPL by using economic,
administrative, legal and other means comprehensively.

(2 Strengthening the quality management of credit assets. The
Bank organized a bank-wide special inspection on various loans
risk categories at the end of 2014 and required related branches
to rectify problems found in the inspection. The Bank monitored
the loan risk classification of each branch on a monthly basis
and issued a notice urging rectification to branches that failed
to follow the stipulations in loan risk classification system or
concealed the authenticity of the loan risk classification by
illegal operations. The Bank enhanced review about repayment
plan, reset period and other changes, established an auxiliary
examination process in CM2006 system and identified the key
points for examination. By integrating internal and external
information resources, the Bank strengthened the identification
and monitoring on a number of risk signals, such as the
overdue interest, renewal and adjustment of repayment plans,
and at the same time, particularly monitored clients with
multiple risk signals and gave prompts.

@ Strengthening loan guarantee management. The Bank
strengthened the management over financing guarantee
institutions and loan guarantee intermediate assessment
agencies and admittance management for trans-provincial
financing guarantee institutions. It also carried out inspections
for guarantee institutions of the whole bank and its guarantee
loans. By adding the “receivables under the PPP contract”
under the receivable items in the CM2006 system, the Bank
ensured that credit business for the Bank’s agricultural
development and rural infrastructure construction ran well.
The Bank monitors and analyzes loan guarantees in each month
and timely discloses the risk status of a loan guarantee.

@) Strengthening the construction of basic systems. By
combining regulatory requirements with its business practice,
the Bank successively revised management measures and
operational procedures for a series of NPL recovery and
disposal operations such as relieving off-balance sheet overdue
interests, accepting loan-offsetting assets and writing off
doubtful debt for the year 2015. The Bank also stipulated
management measures and operational procedures for
the mass transfer of non-performing assets. The Bank, by
formulating guidelines on reviewing the recovery and disposal
of various NPL, further identified management requirements
and standardized compliance operation.

(2) Measurement of credit risk
(@) Loans and advances

The Bank managed loan quality pursuant to the Guide/ines
on Risk Classification of Loans issued by the China Banking
Regulatory Commission. These guidelines divide loans into
the following five asset quality grades: Pass, Special mention,
Substandard, Doubtful and Loss. Loans falling into the
categories of “substandard”, “doubtful” and “loss” are identified
as NPL.

O Pass: the borrower can fulfill the contracts, and there is
insufficient reason to suspect that the principal and interest of
loans cannot be repaid in full on time.

© Special mention: the borrower has the ability to make current
payments. But there may be some potential issues that could
have an adverse impact on the future payments.

O Substandard: the borrower’s repayment ability has been
impaired and they cannot repay the loan principal and interest
in full with their normal operating income. Even with the
execution of a guarantee, there may be certain level of loss.



© Doubtful: the borrower cannot repay the principal and the
interest in full. Even with the execution of a guarantee, there
will be a significant loss.

O Loss: after taking all possible actions or all necessary legal
proceedings, the Bank still cannot recover the principal and
interest or only can recover a small part thereof.

The Bank assessed asset quality based on risks and classifies
risks with the principle of combining the core definitions, credit
rating and criteria of the important situations. To classify risks,
the Bank considered the impact of quantitative and qualitative
factors, various financial factors, non-financial factors, industrial
and regional differences and the impact of the Bank’s own
managerial level on the risk level for assets comprehensively.

(2 Bonds and derivative financial instruments

The Bank, based on internal rating and with reference to
Standard & Poor’s rating or other similar external ratings,
managed credit risk exposure of bonds. The Bank invested in
these bonds for the purpose of obtaining good credit quality
assets as well as maintaining sufficient liquidity to meet the
capital requirements. The Bank included the credit risk of
derivative financial instruments in the unified credit management
of customers.

(3) Credit risk limit control and mitigation policy

The Bank has implemented limit management and centralized
control for all identifiable credit risks, particularly risks from a
single counterparty and group as well as that in the industry and
geographical area. The Bank has established a corresponding
limit management system to execute comprehensive credit
management for individual corporate clients and group clients
and to allocate economic capital in the industry and for
each branch. The Bank regularly monitored the status of the
above mentioned risks, which are regularly reviewed by the
risk management department. The Bank further subdivided
lines of credit to any single client to the extent of each
item in the on/off-balance sheet and updated risk limits of
fund business transactions and non-trading portfolio on daily
basis. Simultaneously, the Bank also periodically monitors the
actual utilization of the limits. The Bank has developed and
implemented a strict loan granting procedure and gradually
improved credit risk management process, and managed
credit risk exposure by regularly analyzing the existing and
potential clients’ ability to repay the principal and interest.
Simultaneously, the Bank also managed its credit risk by
obtaining collaterals and guarantee. Other specific control and
credit risk mitigation measures are listed as follows:

NOTES TO THE FINANCIAL STATEMENTS

ANNUAL REPORT
2015 FFREIR

@) Collaterals

The Bank has developed a series of policies and measures for
credit risk mitigation, among which a commonly adopted and
most traditional measure is to require a borrower providing
collaterals. The Bank has formulated operational guidelines
on the acceptance standards and credit risk mitigation level
of specific collateral and regularly reviews the assessment
results of the collateral. The collaterals mainly includes rights
and commercial assets, for example, the right to charge, real
estate, land use right, equity securities, cash, deposit and
mechanical equipment. Other collaterals for financial assets
other than loans and advances shall be determined by the
nature of the financial instruments. Under usual circumstances,
bonds, treasury bonds and other qualified notes do not have
guarantees, except for asset-backed securities with credit
support from the combination of financial instruments, or other
similar financial instruments.

(2 Credit related commitments

The main purpose of credit related commitments is to ensure
that clients can obtain the required funds. Financial guarantee
and issuance of L/C are irrevocable guarantees, which means
that the Bank will pay to a third party on behalf of a client and
assume the same credit risk as loans in case that such client
fails to perform its payment obligations to such third party. In
some cases, the Bank will charge a margin to reduce the credit
risk arising from providing the service. The margin is charged
at a certain percentage of the committed amount according
to a client’s credit capacity. Other credit commitments will
be made depending on the client’s credit level. Credit related
commitments refer to banker’ acceptance, guarantee, letter
of credit and so on. The total amount of potential credit
risk the Bank exposed to is the sum of all the unused credit
commitments. However, because performances of most credit
commitment depend on whether the client can maintain a
specific credit rating, the actual amount of the potential credit
risk the Bank exposed to is lower than the sum of unused
credit related commitments. Because credit risk of long-term
credit commitments is usually higher than that of short-term
credit commitments, the Bank monitors the maturity of credit
commitments.

(4) Policy for the provision for impairment and reserves

The provision for impairment in the balance sheet at the
end of the year was determined based on the asset quality
classification. This classification can help the management to
determine whether it exists objective evidence of impairment
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as stipulated in the “ASBEs No0.22” in accordance with the principles set out in Note IV. 7(2). The Bank’s policy is to review the
financial assets of significant individual amount in each quarter. Certainly, if there is a special demand, such review can be made
more frequently. As for all assets of significant individual amount, the provision for impairment made on an individual basis is
determined by assessing the occurred losses item by item. The assessed objects usually involve the collaterals held by the Bank
and the expected recoverable amount of other realizable assets. Collective assessment covers: (1) asset portfolio of insignificant
individual amount and homogeneity; (2) losses that occurred but unidentified. The assessment is conducted by using available
historical experience, empirical judgments and statistical techniques.

(5) The maximum credit risk exposure as at the balance sheet date was as follows (taking no account of credit risk
exposures arising from collaterals and other credit enhancement measures):

Item December 31, 2015 December 31, 2014

Balances with PBOC

13,846,682.48

14,230,940.25

Due from banks 9,831,658.01 4,512,163.43
Financial assets at fair value through profit and loss 116,000.00

Financial assets held under resale agreements 15,258,963.32 8,033,827.50
Balance of interbank lending 6,153,000.00 7,239,547.90

Loans and advances

344,103,696.34

283,135,107.78

Available-for-sale financial assets

Held-to-maturity investments 29,299,844.96 345,660.00
Financial assets classified as receivables 39,601.12 8,931.00
Other assets 671,798.77 736,206.69

Sub-total

419,321,245.00

318,242,384.55

Off-balance sheet risk exposures include

Letters of credit issued 464,035.97 326,741.70
Letter of guarantee issued 40,229.43 40,158.55
Banker’s acceptance 955,731.52 918,336.73
Irrevocable loan commitment

Unused credit card commitment

Subtotal of off-balance sheet risk exposures 1,459,996.92 1,285,236.98

Total credit risk exposures

420,781,241.92

319,680,556.56

The above table shows the Bank’s credit risk exposures in the worst scenarios (taking no account of credit risk exposures arising
from collaterals and other credit enhancement measures) as at December 31, 2015 and December 31, 2014, respectively. The
above-mentioned risk exposures are calculated based on the book value after impairment provision is made in the restored

balance sheet.
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(6) Debt investment

Overdue and impairment conditions of debt investment were as follows:

Closing balance Opening balance

Undue and unimpaired 8,766,381.13 354,591.00
Total 8,766,381.13 354,591.00
Carrying value of debt investment 8,766,381.13 354,591.00

(1) Undue and unimpaired debt investment.

December 31, 2015

Held-to-maturity
investments

Investment classified as
receivables

Financial bonds 8,726,780.01 8,726,780.01
Securitization of credit assets 39,601.12 39,601.12
Total 8,726,780.01 39,601.12 8,766,381.13

December 31, 2014

Held-to-maturity

Investment classified as

investments receivables
Financial bonds 345,660.00 345,660.00
Securitization of credit assets 8,931.00 8,931.00
Total 345,660.00 8,931.00 354,591.00

(2 As at December 31, 2015, there was no impaired debt investment.




Notes to the Financial Statements

(7) Concentration of credit risk exposure of financial assets

Financial assets other than loans and advances

Government and
quasi-government Financial institutions

Companies and
others

institutions
December 31, 2015

Balances with PBOC 13,846,682.48 13,846,682.48
Due from banks 9,831,658.01 9,831,658.01
Balance of interbank lending 6,153,000.00 6,153,000.00
gg‘raer;inizsets held under resale 15,258,963.32 15,258,963.32
Investment classified as receivables 39,601.12 39,601.12
Other financial assets

Total 13,846,682.48 31,283,222.45 45,129,904.93

Government and .
Companies and

others

quasi-government Financial institutions
institutions

December 31, 2014

Balances with PBOC 14,230,940.25 14,230,940.25
Due from banks 4,5612,163.43 4,5612,163.43
Balance of interbank lending 7,239,547.90 7,239,547.90
ggraer;cr:]iqaelnattzsets held under resale 8,033.827.50 8,033,827.50
Investment classified as receivables 8,931.00 8,931.00
Other financial assets

Total 14,230,940.25 19,794,469.83 34,025,410.08

3. Market risk

Market risk refers to the risk of losses that may be incurred against the Bank to its on/off-balance sheet business as a result
of unfavorable changes in market prices (interest rates, exchange rates, stock prices and commodity prices). The main risk the
Bank exposed to is the exchange rate risk arising from changes in foreign currency exchange rates, which will affect the financial
position and cash flow.



The exchange rate risk refers to the risk of losses of the Bank’s
overall revenue as a result of adverse changes in the exchange
rate for foreign exchange proceeds and derivative positions.
The Bank’s functional currency is RMB. The Bank’s assets and
liabilities are mainly denominated in RMB while the remaining
is dominated in US dollar and Hong Kong dollar. The Bank’s
exchange rate risk is mainly concerned with US dollar. In 2015,
RMB devalued by 6.02% against the US dollar (devaluation of
0.36% in 2014).

The Bank mainly measures and analyzes the exchange rate risk
through foreign exchange exposure, exchange rate sensitivity
analysis, scenario simulation analysis, stress test and other
methods. Following the framework of exchange rate limit, the
Bank monitors and reports exchange rate risk on daily basis
and actively manages foreign exchange exposure according to
the changing trend of exchange rate.

4. Liquidity risk

Liquidity risk refers to the risk of failing to obtain sufficient
capital at reasonable costs in a timely manner to fund asset
acquisitions or to meet debt obligations on maturity although
the Bank has the ability to pay off. Liquidity risk may cause the
Bank failing to perform the obligations to pay to creditors and
depositors as well as unable to provide loans in accordance
with commitments. In 2015, the Bank has met the requirements
stipulated in the liquidity regulations set up by the China
Banking Regulatory Commission. The specific data is listed in

the table below:

Liquidity Liquidity
ratio coverage ratio
January 37% 675%
February 39% 550%
March 34% 605%
April 51% 579%
May 62% 290%
June 48% 165%
July 52% 163%
August 51% 185%
September 72% 200%
October 59% 199%
November 55% 212%
December 49% 248%
?ezgu‘fitrg;yms Not less than 25% | Not less than 100%
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(1) Liquidity risk management strategy

The Bank (1) preliminarily constructed a liquidity management
system; (2) improved the accuracy and frequency of calculating
fund sources and its utilization; (3) strengthened the delicacy
management of fund utilized by branches; (4) formulated a
liquidity emergency warning program; (5) established a flexible
and efficient liquidity reserve system at the secondary level; and
(6) actively sought the support from PBOC in terms of liquidity.

(2) Factors affecting liquidity risk

Factors are: (1) significant seasonality of loan granting,
especially for loans used to acquire essential items of grain,
cotton and edible oil which require a great deal of fund within
specific period; (2) inadequate stability of deposits, as a large
amount of deposits are derivative deposits and the source of
deposits is limited; (3) concentration of bonds issuance and
cashing, which causes surge of cash inflows and outflows
within a short span of time, since there is certain interval
between the time of issuance and cashing.

5. Operational risk

Operational risk refers to the risk of losses that may be
incurred due to inadequate or problematic internal procedures,
staffing and information technology systems, as well as the
risk of losses caused by external events. The main operational
risks the Bank exposed to include internal fraud, external
fraud, clients, products and business activities as well as
implementation, delivery and process management, etc.

Pursuant to regulatory requirements on the operational risks,
the Bank promotes the implementation of operational risk
management in the whole bank, explores and establishes a
monitoring system for key risk indicators for operational risks
and a data management system for operational risk loss by
ways of operational risk identification, operational risk evaluation
and internal control, loss event reporting, data collection
and other management methods. The Bank strengthens
outsourcing risk management to accelerate the construction
of a business continuity system, and pays particular attention
to the troubleshooting of risks in the business operation.

XIl. Approval of the Financial Statements

The Bank’s financial statements and notes to the financial
statements have been approved by the Bank on May 15, 2016.




Organization Structure

Departments of the Head Office (24)

Head Office

General Office

Legal and Compliance
Department

Research Office

Financial & Accounting
Department

Fund & Planning
Department

Internal Audit
Department

The Customer Relations
Department |

IT Department

The Customer Relations
Department Il

Operation Center

The Customer Relations
Department Il1

Human Resources
Department

The Customer Relations
Department IV

Publicity Department

Poverty Alleviation
Finance Department

Supervision and
Inspection Department

International
Department

Inspection Office

Investment Department

Trade Union & Youth
League Department

Credit Management
Department

Head Office Party
Committee

Risk Management
Department

Logistics Department

China
Agriculture

Banking

Development
Department

of the Head
Office

Key
Construction
Fund Co.,
Ltd.

As at 31 December 2015, ADBC had 2,187 organizations
(excluding China Agriculture Development Key Construction
Fund Co., Ltd.), including a Head Office (under which
there were 23 departments and 1 office for inspectors), a
Business Department of the Head Office, 31 provincial-
level branches, 30 business departments for provincial-level
branches, 309 prefectural-level branches, 138 business
departments for prefectural-level branches and 1,677

county-level sub-branches.

Provincial-level branches (31)

‘ Beijing Branch ‘ ‘

Hubei Branch ‘

‘ Tianjin Branch ‘ ‘

Hunan Branch ‘

‘ Hebei Branch ‘ ‘

Guangdong Branch ‘

‘ Shanxi Branch ‘ ‘

Guangxi Branch ‘

‘Inner Mongolia Branch‘ ‘

Hainan Branch ‘

‘ Liaoning Branch H

Chongqing Branch ‘

‘ Jilin Branch ‘ ‘

Sichuan Branch ‘

‘ Heilongjiang Branch ‘ ‘

Guizhou Branch ‘

‘ Shanghai Branch H

Yunnan Branch ‘

‘ Jiangsu Branch H

Tibet Branch ‘

‘ Zhejiang Branch H

Shaanxi Branch ‘

‘ Anhui Branch ‘ ‘

Gansu Branch ‘

‘ Fujian Branch ‘ ‘

Qinghai Branch ‘

‘ Jiangxi Branch ‘ ‘

Ningxia Branch ‘

‘ Shandong Branch ‘

Xinjiang Branch

‘ Henan Branch ‘

Prefectural-level branches (309)

County-level sub-branches (1,677)




Addresses of ADBC Provincial-Level Branches

Beijing Branch

No. A2 Yuetanbeijie Street,
Xicheng District, Beijing

Tianjin Branch

11 Binshui Road, Hexi District,
Tianjin

Zhejiang Branch

283 Jianguo Bei Road,
Xiacheng District, Hangzhou

Anhui Branch

126 Jinzhai Road, Hefei

Post Code: 100045

Post Code: 300061

Post Code: 310003

Post Code: 230022

Tel: 010-68081842

Tel: 022-58067320

Tel: 0571-87299013

Tel: 0651-63623709

Fax: 010-68081036

Fax: 022-88371550

Fax: 0671-87299016

Fax: 0551-63655967

Hebei Branch

Jinjiang Building, 28 Xinshi
South Road, Qiaoxi District,
Shijiazhuang

Shanxi Branch

38 Kangle Street, Taiyuan

Post Code: 050051

Post Code: 030001

Tel: 0311-83803441

Tel: 0351-4602222

Fax: 0311-83803441

Fax: 0351-4602222

Inner Mongolia Branch

80 Xinhua Dong Street,
Saihan District, Hohhot

Liaoning Branch

209 Huigong Street,
Shenhe District, Shenyang

Post Code: 010010

Post Code: 110013

Tel: 0471-4688500

Tel: 024-88538208

Fax: 0471-4688660

Fax: 024-88567041

Jilin Branch

2733 Jiefang Road,
Changchun

Heilongjiang Branch

141 Shangzhi Avenue,
Daoli District, Harbin

Post Code: 130061

Post Code: 150010

Tel: 0431-88962394

Tel: 0451-84696107

Fax: 0431-88962142

Fax: 0451-84679217

Shanghai Branch

45 Yan’an Dong Road,
Huangpu District, Shanghai

Jiangsu Branch

Qinghua Building,
120 Hanzhong Road, Nanjing

Post Code: 200002

Post Code: 210029

Tel: 021-63366001

Tel: 025-51807990

Fax: 021-63366001

Fax: 025-51807989

Fujian Branch

19 Shutang Road,
Gulou District, Fuzhou

Jiangxi Branch

26 Zi'an Road, Nanchang

Post Code: 350003

Post Code: 330025

Tel: 0691-87871907

Tel: 0791-86584916

Fax: 0691-87851761

Fax: 0791-86584887

Henan Branch

Shandong Branch

20908 Jingshi Road, Jinan

81 Hongai Road, Zhengzhou

Post Code: 250002

Post Code: 450008

Tel: 0531-85189105

Tel: 0371-65830150

Fax: 0531-82029395

Fax: 0371-65830150

Hubei Branch

215 Zhongbei Road,
Wuchang District, Wuhan

Hunan Branch

329 Laodong Xi Road,
Changsha

Post Code: 430077

Post Code: 410015

Tel: 027-87252070

Tel: 0731-85171228

Fax: 027-87252081

Fax: 0731-85147330

Guangdong Branch

928 Jiefang Bei Road,
Yuexiu District, Guangzhou

Guangxi Branch

96 Minzu Avenue, Nanning

Post Code: 510040

Post Code: 530022

Tel: 020-83233290

Tel: 0771-5512594

Fax: 020-83233088

Fax: 0771-5512456




Addresses of ADBC Provincial-Level Branches

Hainan Branch

65 Guomao Road, Haikou

Chongqging Branch

201 Xinhua Road,
Yuzhong District, Chongaing

Shaanxi Branch

91 Xiwu Road, Xi'an

Gansu Branch

82 Zhangye Road,
Chengguan District, Lanzhou

Post Code: 570125

Post Code: 400010

Post Code: 710004

Post Code: 730030

Tel: 0898-68541186

Tel: 023-63789111

Tel: 029-87415504

Tel: 0931-8445000

Fax: 0898-68533598

Fax: 023-63789100

Fax: 029-87415429

Fax: 0931-8445010

Sichuan Branch

63 Junlong Street,
Jinjiang District, Chengdu

Guizhou Branch

32 Shenqi Road,
Nanming District, Guiyang

Qinghai Branch

57 Nanguan Street,
Chengzhong District, Xining

Ningxia Branch

1 Wenhua Dong Streset,
Yinchuan

Post Code: 610061

Post Code: 550002

Post Code: 810000

Post Code: 750004

Tel: 028-84460167

Tel: 0851-85874965

Tel: 0971-8589300

Tel: 0951-6036124

Fax: 028-84463373

Fax: 0851-85874965

Fax: 0971-8589977

Fax: 0951-6025800

Yunnan Branch

66 Huguo Road, Kunming

Tibet Branch

4 Yangdao Road, Lhasa

Xinjiang Branch

193 Renmin Road, Urumai

Post Code: 650021

Post Code: 850000

Post Code: 830004

Tel: 0871-63142400

Tel: 0891-6808268

Tel: 0991-2848070

Fax: 0871-63142409

Fax: 0891-6808269

Fax: 0991-2834237







FER M & FRIRTT

Hodlk: JbERTH A X At ETEH2S 100045
FiE: 0106808 1534 {¥E: 0106808 1810
MLk www.adbc.com.cn

Add: A2 Yuetanbeijie Street, Xicheng District, Beijing, China 100045
Tel: 010 6808 1534 Fax: 010 6808 1810
http://www.adbc.com.cn




